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This Prospectus describes 19 mutual funds offered by Allianz Funds (the “Trust”). The Funds provide access to
the professional investment advisory services offered by Allianz Global Investors Fund Management LLC
(“Allianz Global Fund Management” or the “Adviser”) and the affiliated and unaffiliated investment
management organizations that serve as sub-advisers. As of September 30, 2008, the Adviser and its investment
management affiliates managed approximately $828.5 billion.

The Prospectus explains what you should know about the Funds before you invest. Please read it carefully.

The Securities and Exchange Commission has not approved or disapproved these securities or determined if this
Prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
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Summary Information

The table below lists the investment objectives and compares certain investment characteristics of the Funds. The information contained
in the table is for summary purposes only and is qualified in its entirety by reference to the discussion contained in the individual Fund
Summaries beginning on page 4. These Fund Summaries also contain other important characteristics of the Funds.

Approximate Approximate Primary
Number of  Capitalization
Allianz Fund Investment Objective Fund Focus Holdings Range
Growth Stock ~ CCM Capital Growth of capital Larger capitalization common stocks 75-95 $3 billion or more
Funds Appreciation
CCM Focused Growth Long-term growth of Common stocks of companies in the Russell ~ 35-45 $100 million or more
capital 1000 Growth Index
CCM Mid-Cap Growth of capital Medium capitalization common stocks 75-95 Same as the Russell
Midcap Index
NACM Growth Long-term capital Large capitalization equity securities 50-80 Same as the Russell
appreciation 1000 Growth Index
NACM Mid-Cap Growth ~ Maximum long-term Medium capitalization common stocks 80-100 Same as the Russell
capital appreciation Midcap Growth
Index
0CC Growth Long-term growth of Larger capitalization common stocks 40-60 $5 billion or more
capital; income is an
incidental consideration
0CC Opportunity Capital appreciation; no Smaller capitalization common stocks 70-110 Less than $2 billion
consideration is given
to income
OCC Target Capital appreciation; no Medium capitalization common stocks Up to 100  Between $1 billion
consideration is given and $10 billion
to income
RCM Large-Cap Growth ~ Long-term capital Large capitalization equity securities 45-85 $5 billion or more
appreciation
RCM Mid-Cap Long-term capital Medium capitalization equity securities 85-125 Same as the Russell
appreciation Midcap Growth
Index
RCM Strategic Growth Capital appreciation Equity and equity-related instruments 40-150 All capitalizations
and derivatives
Income & Equity NACM Income & Growth  Total return comprised Combination of common stocks and other 100-300 Al capitalizations
Funds of current income, equity securities, debt securities and
current gains convertible securities
and capital appreciation
0OCC Equity Premium Long-term growth of Large capitalization common stocks; written ~ 40-80 Greater than $5
Strategy capital and current call options billion
income
Value Stock Allianz Global Investors ~ Long-term growth of ~ Undervalued large capitalization common 40-60 Market
Funds Value (formerly capital and income stocks capitalizations that
0OCC Value) equal or exceed the
market capitalization
of the 250th largest
company represented
in the Russell 1000
Index
NFJ All-Cap Value Long-term growth of Undervalued common stocks in a broad 35-50 All capitalizations
capital and income range of capitalizations
NFJ Dividend Value Long-term growth of  Income producing common stocks with 40-60 Greater than

2 Allianz Funds

capital and income

potential for capital appreciation

$3.5 billion



Summary Information (continued)

Approximate Approximate Primary
Number of  Capitalization

Allianz Fund Investment Objective Fund Focus Holdings Range
NFJ Large-Cap Value Long-term growth Undervalued large capitalization common stocks 40-60 Market
of capital and capitalizations that
income equal or exceed the
market capitalization
of the 250th largest
company represented
in the Russell 1000
Index
NFJ Mid-Cap Value Long-term growth Undervalued medium capitalization common 35-50 Bottom 800 of the
of capital and stocks 1,000 largest
income capitalization North
American companies
traded on U.S.
securities markets
NFJ Small-Cap Value Long-term growth Undervalued small capitalization common stocks 100-150  Between $100
of capital and million and
income $3.5 billion

Fund Descriptions, The Funds provide a broad range of investment choices. The following Fund Summaries identify each Fund’s

Performance and investment objective, principal investments and strategies, principal risks, performance information and fees and

Fees expenses. A more detailed “Summary of Principal Risks” describing the principal risks of investing in the Funds
begins after the Fund Summaries.

Note for All Funds It is possible to lose money on investments in the Funds.  The fact that a Fund may have had good performance in the
past is no assurance that the value of the Fund’s investments will not decline in the future or appreciate at a slower
rate. An investment in a Fund is not a deposit of a bank and is not guaranteed or insured by the Federal Deposit
Insurance Corporation or any other government agency.

The Fund Summaries of different Funds should be read independently of one another. How or whether a
particular Fund utilizes an investment strategy, technique or instrument should not be inferred from how or
whether other Funds are described as utilizing the same investment strategy, technique or instrument in their Fund
Summaries. Some Funds are subject to capitalization criteria and percentage investment limitations, as discussed in
their Fund Summaries. See “Characteristics and Risks of Securities and Investment Techniques—Capitalization
Criteria, Percentage Investment Limitations and Alternative Means of Gaining Exposure” for more information
about these limitations.

Prospectus 3



Allianz CCM Capital Appreciation Fund Ticker Symbols:

PCFAX (Class A)
PFCBX (Class B)
PFCCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks growth of capital Larger capitalization common stocks ~ $3 billion or more
Strategies
Fund Category Approximate Number of Holdings ~ Dividend Frequency
Growth Stocks 75-95 At least annually

The Fund seeks to achieve its investment objective by normally investing at least 65% of its assets in common
stocks of companies with market capitalizations of $3 billion or more that have improving fundamentals (based
on growth criteria) and whose stock the portfolio management team believes to be reasonably valued by the
market (based on value criteria).

In making investment decisions for the Fund, the portfolio management team considers companies in the
Russell 1000 Index and the S&P 500 Index. The team ranks the stocks in this universe based on a series of
growth criteria, such as the change in consensus earnings estimates over time, the company’s history in meeting
earnings targets, and improvements in return on equity, and also value criteria, such as earnings quality and
price-to-earnings ratios. The team then selects individual stocks by subjecting the most attractively ranked stocks
in the universe to an analysis of company factors, such as strength of management, competitive industry position
and business prospects, and financial statement data, such as earnings, cash flows and profitability. The team
may interview company management in making investment decisions.

The portfolio management team re-ranks the universe frequently and seeks to consistently achieve a favorable
balance of growth and value characteristics for the Fund. The team may look to sell a stock when company or
industry fundamentals deteriorate, when it has negative earnings surprises, or when company management
lowers expectations or guidance for sales or earnings. A position may also be reduced if the portfolio
management team believes its weighting should be reduced or if an alternative investment is deemed to be more
attractive.

The Fund intends to be fully invested in common stocks (aside from certain cash management practices) and
will not make defensive investments in response to unfavorable market and other conditions. The Fund may also
invest a portion of its assets in real estate investment trusts (REITs).

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first three risks):

» Market Risk * Credit Risk  REIT Risk
o Issuer Risk * Liquidity Risk  Turnover Risk
« Equity Securities Risk » Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares
represent interests in the same portfolio of securities), Class B and C performance would be lower than Class A
performance because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart,
performance for Class A, B and C shares in the Average Annual Total Returns table reflects the impact of sales
charges. For periods prior to the inception of Class A, B and C shares (1/20/97), performance information
shown in the Average Annual Total Returns table for those classes is based on the performance of the Fund’s
Institutional Class shares, which are offered in a different prospectus. The prior Institutional Class performance
has been adjusted to reflect the actual sales charges (in the Average Annual Total Returns table only), distribution
and/or service (12b-1) fees, administrative fees and “other expenses” paid by Class A, B and C shares. The
Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund will perform
in the future.



Allianz CCM Capital Appreciation Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years 10 Years (3/8/91)®
Class A — Before Taxes® 10.67% 12.80% 6.24% 11.46%
Class A — After Taxes on Distributions® 8.60% 12.13% 4.42% 9.50%
Class A — After Taxes on Distributions and Sale of Fund Shares® 8.25% 11.05% 4.59% 9.29%
Class B 11.19% 12.97% 6.29% 11.49%
Class C 15.28% 13.24% 6.06% 11.01%
Russell 1000 Growth Index® 11.81% 12.11% 3.63% 9.24%
Lipper Large-Cap Growth Funds Average® 14.17% 11.83% 5.10% 9.40%

Qa

After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor's tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k%plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 1000 Growth Index is an unmanaged index that measures the performance of companies in the Russell 1000 Index considered to have a greater than average growth
orientation. It is not possible to invest directly in the index. The Russell 1000 Index measures the performance of the 1,000 largest companies in the Russell 3000 Index, which
consists of the 3,000 largest U.S. companies based on total market capitalization.

The Lipper Large-Cap Growth Funds Average is a total return performance average of funds tracked by Liﬂper, Inc. that invest primarily in companies with market capitalizations of
grr]eater than 300% of the dollar-weighted median market capitalization of the middle 1,000 securities of the S&P SuperComposite 1500 Index. It does not take into account sales
charges.

The Fund began operations on 3/8/91. Index comparisons begin on 2/28/91.

[¥)
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:
Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load)

Redemption Fee (as a
(as a percentage of the lower of original

Maximum Sales Charge (Load) Imposed percentage of exchange

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1% 2%
Class B None 5% 2%
Class C None 1000) 2%

M Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of Furchase ;

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

®) The CDSC on Class C shares is imposed only on shares redeemed in the first year. ) S o )

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisitions through exchanges). The Redemption
Fee equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How
to Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management andéor Service Other Fund Operating
Share Class Fees( (12b-1) Fees@ Expenses® Expenses
Class A 0.82% 0.25% 0.02% 1.09%
Class B 0.82 1.00 0.02 1.84
Class C 0.82 1.00 0.02 1.84

() "Management Fees" reflects the combination of 0.45% in investment advisory fees and 0.37% in administrative fees tpaid by the Fund to AGIFM under separate eijgre_ement_s during
the most recent fiscal year. See “Management of the Funds—Management Fees"” for additional information. In return for the administrative fee, AGIFM provides administrative
services and also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing

costs.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

® Other Expenses reflects approximately 0.02% In trustees’ and miscellaneous expenses incurred by each class during the most recent fiscal year.

[¥)

Examples. The Examples are intended to helﬁ you compare the cost of investin§ in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples assume
that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions, and the
Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher or lower,
the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A 9655 $878 $1,119 $1,808 9655 $878 $1,119 $1,808
Class B 687 879 1,195 1,870 187 579 995 1,870
Class C 287 579 995 2,159 187 579 995 2,159
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Allianz CCM Focused Growth Fund Ticker Symbols

AFWAX (Class A)
AFWCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital Common stocks of companies inthe  $100 million or more
Strategies Russell 1000 Growth Index
Fund Category Dividend Frequency
Growth Stocks Approximate Number of Holdings At least annually
35-45

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in common stocks of companies in the Russell 1000 Growth Index
with market capitalizations of at least $100 million. The portfolio management team ranks the stocks in this
universe based on a series of growth criteria, such as the changes in consensus earnings estimates over time, the
company’s history in meeting earnings targets, and improvements in return on equity, and also value criteria,
such as earnings quality and price-to-earnings ratios. The team then selects individual stocks by subjecting the
most attractively ranked stocks in the universe to an analysis of company factors, such as strength of
management, competitive industry position and business prospects, and financial statement data, such as
earnings, cash flows and profitability. The team may interview company management in making investment
decisions.

In selecting securities for the Fund’s portfolio, the portfolio management team re-ranks the universe
frequently and seeks to consistently achieve a favorable balance of growth and value characteristics for the Fund.
The team may look to sell a stock when company or industry fundamentals deteriorate, when it has negative
earnings surprises, or when company management lowers expectations or guidance for sales or earnings. A
position may also be reduced if the portfolio management team believes its weighting should be reduced or if an
alternative investment is deemed to be more attractive. At times, depending on market conditions, the Fund may
invest a substantial portion of its assets in a small number of business sectors or industries.

The Fund intends to be fully invested in common stocks (aside from certain cash management practices) and
will not make defensive investments in response to unfavorable market and other conditions. The Fund may also
invest a portion of its assets in real estate investment trusts (REITSs).

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first four risks):

» Market Risk * Credit Risk » Management Risk
* Issuer Risk * Focused Investment Risk  REIT Risk
* Equity Securities Risk » Liquidity Risk » Turnover Risk

* Smaller Company Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class C shares would have similar annual returns (because all the Fund’s shares represent
interests in the same portfolio of securities), Class C performance would be lower than Class A performance
because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance for Class A
and C shares in the Average Annual Total Returns table reflects the impact of sales charges. For periods prior to
the inception of Class A and C shares (7/5/06), performance information shown in the bar chart and tables for
those classes is based on the performance of the Fund’s Institutional Class shares, which are offered in a different
prospectus. The prior Institutional Class performance has been adjusted to reflect the actual sales charges (in the
Average Annual Total Returns table only), distribution and/or service (12b-1) fees, administrative fees and
“other expenses” paid by Class A and C shares. The Fund’s past performance, before and after taxes, is not
necessarily an indication of how the Fund will perform in the future.



Allianz CCM Focused Growth Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception

1 Year 5 Years 8/31/994)
Class A — Before Taxes(") 6.26% 14.78% 1.40%
Class A — After Taxes on Distributions® 6.23% 14.68% 0.79%
Class A — After Taxes on Distributions and Sale of Fund Shares® 4.08% 12.97% 0.84%
(lass C 10.56% 15.25% 1.35%
Russell 1000 Growth Index@ 11.81% 12.11% -0.82%
Lipper Large-Cap Growth Funds Average® 14.17% 11.83% 1.39%

(0 After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax
returns depend on an investor's tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred
arrangements such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit
from any losses on a sale of Fund shares at the end of the measurement period. After-tax returns are for Institutional Class shares only. After-tax returns for Class A and C
shares will vary.

@ The Russell 1000 Growth Index is an unmanaged index that measures the performance of companies in the Russell 1000 Index considered to have a greater than average
growth orientation. It is not possible to invest directly in the index. The Russell 1000 Index measures the performance of the 1,000 largest companies in the Russell 3000
Index, which consists of the 3,000 largest U.S. companies based on total market capitalization.

® The Lipper Large-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest primarily in companies with market

capitalizations of greater than 300% of the dollar-weighted median market capitalization of the middle 1,000 securities of the S&P SuperComposite 1500 Index. It does not

take into account sales charges.

The Fund began operations on 8/31/99. Index comparisons begin on 8/31/99.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A or C shares of the Fund:
Shareholder Fees (fees paid directly from your investment)

] Maximum Contingent Deferred Sales Charge (Load) Redemption Fee (as a
Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original percentage of exchange
on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 190 2%
Class C None 19@ 2%

M Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The CDSC on Class C shares is imposed only on shares redeemed in the first year.

® The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisitions through exchanges). The
Redemption Fee equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges
(loads). See "How to Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees® (12b-1) Fees@ Expenses® Expenses
Class A 0.85% 0.25% 0.02% 1.12%
(lass C 0.85 1.00 0.01 1.86

M "Management Fees” reflects the combination of 0.45% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements
during the most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides
administrative services and also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer
agency and printing costs.

Due to the 12b-1 distribution fee imposed on Class C shares, Class C shareholders may, depending upon the length of time the shares are held, pay more than the economic
equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the National
Association of Securities Dealers, Inc.).

® Other Expenses reflects approximately 0.02% and 0.019% in trustees’ expenses incurred by Class A and Class C shares, respectively, each during the most recent fiscal year.

8

Examples. The Examples below are intended to help you compare the cost of investing in Class A or C shares of the Fund with the costs of investing in other mutual funds. The
Examples assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends
and distributions, and the Fund's operating expenses remain the same. Although your actual costs may be higher or lower, the Examples show what your costs would be based
on these assumptions

Example: Assumlng you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
(lass A $658 5887 $1,134 $1,840 $658 $887 $1,134 $1,840
Class C 289 585 1,006 2,180 189 585 1,006 2,180
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Allianz CCM Mid-Cap Fund Kl

PFMBX (Class B)
PFMCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks growth of capital Medium capitalization common stocks ~ Same as the Russell Midcap Index
Strategies . . .
Fund Category Approximate Number of Holdings Dividend Fre?uency
Growth Stocks 75-95 At least annually

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in common stocks of companies with medium market capitalizations.
The Fund currently defines medium market capitalization companies as those with a market capitalization
within the market capitalization range of the companies represented in the Russell Midcap Index (between

$45 million and $20.3 billion as of September 30, 2008).

The portfolio management team ranks the stocks in this universe based on a series of growth criteria, such as
the change in consensus earnings estimates over time, the company’s history in meeting earnings targets,
improvements in return on equity, and also value criteria, such as earnings quality and price-to-earnings ratios.
The team then selects individual stocks by subjecting the most attractively ranked stocks in the universe to an
analysis of company factors, such as strength of management, competitive industry position and business
prospects, and financial statement data, such as earnings, cash flows and profitability. The team may interview
company management in making investment decisions.

The portfolio management team re-ranks the universe frequently and seeks to consistently achieve a favorable
balance of growth and value characteristics for the Fund. The team may look to sell a stock when company or
industry fundamentals deteriorate, when it has negative earnings surprises, or when company management
lowers expectations or guidance for sales or earnings. A position may also be reduced if the portfolio
management team believes its weighting should be reduced or if an alternative investment is deemed to be more
attractive.

The Fund intends to be fully invested in common stocks (aside from certain cash management practices) and
will not make defensive investments in response to unfavorable market and other conditions. The Fund may also
invest a portion of its assets in real estate investment trusts (REITS).

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first four risks):

* Market Risk * Smaller Company Risk » Management Risk
* I[ssuer Risk * Credit Risk * REIT Risk
* Equity Securities Risk * Liquidity Risk  Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A shares, but the
returns do not reflect the impact of sales charges (loads). /f they did, the returns would be lower than those shown.
Although Class B and C shares would have similar annual returns (because all the Fund’s shares represent interests
in the same portfolio of securities), Class B and C performance would be lower than Class A performance because
of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance for Class A, B and C
shares in the Average Annual Total Returns table reflects the impact of sales charges. For periods prior to the
inception of Class A, B and C shares (1/13/97), performance information shown in the Average Annual Total
Returns table for those classes is based on the performance of the Fund’s Institutional Class shares, which are
offered in a different prospectus. The prior Institutional Class performance has been adjusted to reflect the actual
sales charges (in the Average Annual Total Returns table only), distribution and/or service (12b-1) fees,
administrative fees and “other expenses” paid by Class A, B and C shares. The Fund’s past performance, before
and after taxes, is not necessarily an indication of how the Fund will perform in the future.



Allianz CCM Mid-Cap Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years 10 Years (8/26/91)@
Class A — Before Taxes() 14.85% 15.74% 7.47% 11.98%
Class A — After Taxes on Distributions® 12.38% 14.83% 5.91% 10.32%
Class A — After Taxes on Distributions and Sale of Fund Shares® 11.27% 13.62% 5.74% 9.92%
Class B 15.65% 15.95% 7.52% 12.01%
Class C 19.63% 16.18% 7.27% 11.53%
Russell Midcap Growth Index® 11.43% 17.90% 7.59% 10.76%
Lipper Mid-Cap Growth Funds Average® 16.62% 16.48% 7.78% 12.43%

a

After-tax returns are estimated usmg the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an individual investor's tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred
arrangements such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from
any losses on a sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell Midcap Growth Index is an unmanaged index that measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher
forecasted growth values. The stocks are also members of the Russell 1000 Growth Index, an unmanaged index that measures the performance of companies in the Russell 1000
Index considered to have a greater than average growth orientation. It is not possible to invest directly in the index.

The Lipper Mid-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that normally invest primarily in companies with market
capitalizations less than $5 billion at the time of purchase. It does not take into account sales charges.

The Fund began operations on 8/26/91. Index comparisons begin on 8/31/91.

[¥)

3

4

Fees and Expenses These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

of the Fund Shareholder Fees (fees paid directly from your investment)
] Maximum Contingent Deferred Sales Charge (Load) Redemption Fee (as a
Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original percentage of exchange
on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
(lass A 5.50% 106 2%
Class B None 500 2%
Class C None 1% 2%

@ Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under “Investment
Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

® The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (induding acquisitions through exchanges). The Redemption Fee equals
2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to Buy and Sell
Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management andjor Service Other Fund Operating
Share Class Fees® (12b-1) Fees@ Expenses® Expenses
Class A 0.83% 0.25% 0.01% 1.09%
Class B 0.83 1.00 0.01 1.84
Class C 0.83 1.00 0.01 1.84

a

“Management Fees"” reflects the combination of 0.45% in investment advisory fees and 0.38% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

@ Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority ("FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

® Other Expenses reflects approximately 0.01% in trustees” and miscellaneous expenses incurred by each dass during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be h|gher
or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $655 $878 $1,119 $1,808 $655 $878 $1,119 $1,808
Class B 687 879 1,195 1,870 187 579 995 1,870
Class C 287 579 995 2,159 187 579 995 2,159

Prospectus 9



Allianz Global Investors Value Fund Ticker Symbots:

PDLAX (Class A)
PDLBX (Class B)
PDLCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital and Undervalued large capitalization common stocks Market capitalizations that equal or exceed the
Strategies income ) ) market capitalization of the 250th largest
Approximate Number of Holdings company represented in the Russell 1000
Fund Category 40-60 Index
Value Stocks
Dividend Frequency
Quarterly

The Fund seeks to achieve its investment objective by normally investing primarily in equity securities of
companies with large market capitalizations. The Fund currently considers a company’s market capitalization to
be large if it equals or exceeds the market capitalization of the 250th largest company represented in the Russell
1000 Index (i.e., a market capitalization of at least $10.0 billion as of September 30, 2008). The Fund normally
invests a significant portion of its assets in common stocks that the portfolio managers expect will generate
income (for example, by paying dividends).

The portfolio managers use a value investing style focusing on companies whose stocks the portfolio managers
believe have low valuations. The portfolio managers use quantitative factors to screen the Fund’s initial selection
universe. To further narrow the universe, the portfolio managers analyze factors such as price momentum (i.e.,
changes in stock price relative to changes in overall market prices), earnings estimate revisions (i.e., changes in
analysts’ earnings-per-share estimates) and fundamental changes. The portfolio managers also classify the Fund’s
selection universe by industry and then identify what they believe to be undervalued stocks in each industry to
determine potential holdings for the Fund representing a broad range of industry groups. After still further
narrowing the universe through a combination of qualitative analysis and fundamental research, the portfolio
managers select approximately 40 to 60 stocks for the Fund. The portfolio managers consider selling a stock
when any of the factors leading to its purchase materially changes or when a more attractive candidate is
identified, including when an alternative stock with strong fundamentals demonstrates a lower price-to-earnings
ratio, a higher dividend yield or other favorable qualitative metrics.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so. The
Fund recently changed its name from “OCC Value Fund,” and was previously sub-advised by Oppenheimer
Capital LLC. In September 2008, the Board of Trustees approved the merger of the Fund into NFJ Large-Cap
Value Fund, subject to a number of conditions including shareholder approval by the Fund. The merger is
expected to be consummated sometime in the first quarter of 2009, although it may be delayed.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first three risks):

» Market Risk * Credit Risk * Liquidity Risk
* [ssuer Risk * Derivatives Risk » Management Risk
* Equity Securities Risk * Leveraging Risk  Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

10  Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares
represent interests in the same portfolio of securities), Class B and C performance would be lower than Class A
performance because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart,
performance for Class A, B and C shares in the Average Annual Total Returns table reflects the impact of sales
charges. For periods prior to the inception of Class A, B and C shares (1/13/97), performance information
shown in the Average Annual Total Returns table for those classes is based on the performance of the Fund’s
Institutional Class shares, which are offered in a different prospectus. The prior Institutional Class performance
has been adjusted to reflect the actual sales charges, distribution and/or service (12b-1) fees, administrative fees
and “other expenses” paid by Class A, B and C shares. Prior to separate changes on August 18, 2008 and
February 11, 2005, the Fund had different sub-advisers and different principal investment strategies and may not
necessarily have achieved the performance results shown on the next page under its current investment
management arrangements. The Fund’s past performance, before and after taxes, is not necessarily an
indication of how the Fund will perform in the future.



Allianz Global Investors Value Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years 10 Years (12/30/91)@
(lass A — Before Taxes® -10.94% 13.23% 9.10% 12.10%
Class A — After Taxes on Distributions(® -14.79% 11.00% 6.21% 8.96%
Class A — After Taxes on Distributions and Sale of Fund Shares® - 5.23% 10.79% 6.36% 8.91%
(lass B -10.30% 13.42% 9.14% 12.18%
(lass C - 7.21% 13.66% 8.91% 11.71%
Russell 1000 Value Index® - 0.17% 14.63% 7.68% 12.17%
Lipper Large-Cap Value Funds Average® 2.18% 13.12% 6.24% 10.52%

a

After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 1000 Value Index is an unmanaged index that measures the performance of companies in the Russell 1000 Index considered to have less than average growth
orientation. It is not possible to invest directly in the index.

The Lipper Large-Cap Value Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest in companies with a variety of capitalization ranges,
without concentrating in any one market capitalization range over an extended period of time. It does not take into account sales charges.

The Fund began operations on 12/30/91. Index comparisons begin on 12/31/91.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Redemption Fee (as a

Maximum Contingent Deferred Sales Charge (Load)
percentage of exchange price

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) or amount redeemed)®
Class A 5.50% 190 2%
Class B None 5% 2%
Class C None 196 2%

O Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.
@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”
® The CDSC on Class C shares is imposed only on shares redeemed in the first year.
@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to
Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management andjor Service Other Fund Operating
Share Class Fees® (12b-1) Fees@ Expenses® Expenses
Class A 0.84% 0.25% 0.02% 1.11%
Class B 0.84 1.00 0.02 1.86
Class C 0.84 1.00 0.02 1.86

(

“Management Fees” reflects the combination of 0.45% in investment advisory fees and 0.39% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

®  Other Expenses reflects approximately 0.02% in trustees’, interest and miscellaneous expenses incurred by each class during the most recent fiscal year.

)

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher
or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: - Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $657 $885 $1,130 $1,827 $657 $885 $1,130 $1,827
Class B 689 885 1,206 1,894 189 585 1,006 1,894
Class C 289 585 1,006 2,181 189 585 1,006 2,181
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Allianz NACM Growth Fund Ticker Symbols:

NGWAX (Class A)
NGWBX (Class B)
NGWCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term capital appreciation Large capitalization equity securities Same as the Russell 1000 Growth Index
Strategies
Fund Category Approximate Number of Holdings ~ Dividend Frequency

Growth Stocks 50-80 At least annually

The Fund seeks to achieve its investment objective by normally investing at least 80% of its assets in equity
securities in the Russell 1000 Growth Index. The Fund normally invests primarily in large capitalization equity
securities, which it defines as equity securities of companies with market capitalizations of at least $5 billion at
the time of purchase.

The Fund’s portfolio managers attempt to identify the strongest investment opportunities in the U.S. large cap
equity universe by applying a multidimensional research process that integrates a proprietary quantitative model
overlaid with fundamental analysis. The process begins with NACM’s quantitative research model, which
estimates a rate of return for each stock in the investment universe based on an array of factors. The research
model focuses on key characteristics of change such as earnings trends, the rate of earnings acceleration in
reported and expected earnings and positive earnings revisions.

When determining whether they believe positive change is sustainable over the long term, the portfolio
managers analyze fundamental quality by focusing on a number of variables including earnings acceleration and
valuation measures. Once the portfolio managers have assessed an investment opportunity for the presence of a
positive catalyst and sustainability, they seek confirming signals that these changes are beginning to be
recoghized by the market through rising stock prices. The portfolio managers consider whether to sell a
particular security when any of these factors materially changes or when a more attractive total return candidate
is identified.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first three risks):

» Market Risk * Credit Risk * Liquidity Risk
* Issuer Risk * Derivatives Risk » Management Risk
* Equity Securities Risk * Leveraging Risk * Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

12 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares
represent interests in the same portfolio of securities), Class B and C performance would be lower than Class A
performance because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart,
performance for Class A, B and C shares in the Average Annual Total Returns table reflects the impact of sales
charges. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund
will perform in the future.



Allianz NACM Growth Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years (7/19/02)@
Class A — Before Taxes® 10.78% 11.90% 11.07%
Class A — After Taxes on Distributions(® 10.16% 11.04% 10.28%
Class A — After Taxes on Distributions and Sale of Fund Shares® 7.18% 9.96% 9.28%
(lass B 11.41% 12.06% 11.26%
(lass C 15.42% 12.30% 11.37%
Russell 1000 Growth Index@ 11.81% 12.11% 10.36%
Lipper Multi-Cap Growth Funds Average® 14.99% 15.48% 13.48%

M After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 1000 Growth Index is an unmanaged index that measures the performance of companies in the Russell 1000 Index considered to have a greater than average growth
orientation. It is not possible to invest directly in the index. The Russell 1000 Index measures the performance of the 1,000 largest companies in the Russell 3000 Index, which
consists of the 3,000 largest U.S. companies based on total market capitalization.

The Lipper Multi-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest in companies with a variety of capitalization ranges
without concentrating in any one market capitalization range over an extended period of time. It does not take into account sales charges.

@ The Fund began operations on 7/19/02. Index comparisons begin on 7/31/02.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load)
(as a percentage of the lower of original

Redemption Fee (as a

Maximum Sales Charge (Load) Imposed percentage of exchange

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1% 2%
Class B None 500@ 2%
Class C None 1%© 2%

®  Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of Furchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

®  The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisitions through exchanges). The Redemption
Fee equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How
to Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees®M (12b-1) Fees@ Expenses® Expenses
Class A 0.90% 0.25% 0.02% 1.17%
Class B 0.90 1.00 0.02 1.92
Class C 0.90 1.00 0.02 1.92

M “Management Fees" reflects the combination of 0.50% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

@ Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

® Other Expenses reflects approximately 0.02% In trustees’ and interest expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher
or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A 5662 $900 $1,156 $1,888 $662 $900 $1,156 $1,888
Class B 695 903 1,237 1,956 195 603 1,037 1,956
Class C 295 603 1,037 2,244 195 603 1,037 2,244
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Allianz NACM Income & Growth Fund Ticker Symbols:

AZNAX (Class A)
AZNCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks total return comprised of current Combination of common stocks and All capitalizations
Strategies income, current gains and capital other equity securities, debt securities
appreciation and convertible securities Dividend Frequency
Monthly
Fund Category Approximate Number of Holdings
Income & Equity 100-300

The Fund seeks to achieve its investment objective by normally investing in a combination of common stocks and
other equity securities, debt securities and convertible securities. It is expected that substantially all of the Fund’s
debt securities and a substantial portion of its convertible securities will consist of securities rated below investment
grade (sometimes referred to as “high yield securities” or “junk bonds”). The allocation of the Fund’s investments
across these asset classes will vary from time to time, based upon the portfolio managers’ consideration of factors
such as changes in equity prices, changes in interest rates and other economic and market factors, such that an
asset class may be more heavily weighted in the Fund’s portfolio than the other classes at any time and from time
to time, and sometimes to a substantial extent. The Fund may invest a portion of its assets in non-U.S. securities,
including emerging market securities. The Fund may invest in securities of companies with any size market
capitalization, but ordinarily expects to focus its common stock investments in companies with market
capitalizations of $3 billion or more.

The portfolio managers utilize a disciplined, fundamental, bottom-up research process intended to identify
issuers whose fundamentals are expected to improve. In analyzing specific companies for possible investment, the
portfolio managers ordinarily look for one or more of the following characteristics: above-average earnings growth;
high return on invested capital; a healthy or improving balance sheet and overall financial strength; historic levels
of dividend payments; sound financial and accounting policies; strong competitive advantages, which may include
effective research and product development and marketing, development of new technologies, efficient service and
pricing flexibility; strong management; and general operating characteristics that will enable the companies to
compete successfully in their respective markets. In addition, when analyzing a convertible or debt security for
possible investment, the portfolio managers will also consider such security’s characteristics as an income-
producing security using credit analysis. The convertible securities in which the Fund may invest include bonds,
debentures, notes, preferred stocks, “synthetic” convertibles and other securities or investments that may be
converted or exchanged (by the holder or by the issuer) into equity securities of the issuer (or cash or securities of
equivalent value). The weighted average maturity of the portion of the Fund’s assets invested in convertible and
debt securities will typically be ten years or less, although the weighted average maturity may vary depending on
market conditions. The portfolio managers may consider selling a particular security if any of the original reasons
for purchase materially change or when a more attractive total return candidate is identified.

Under normal market conditions, the Fund also expects to employ a strategy of writing (selling) call options on
the stocks held in its portfolio (the “Option Strategy”). It is expected that the Fund will ordinarily write call options
on the individual stocks held in its portfolio, and with respect to approximately 70% of the value of each position.
However, the extent of the Fund’s use of the Option Strategy may vary from time to time, depending on market
conditions and other factors. The Option Strategy is designed to generate gains from options premiums in an
attempt to enhance the Fund’s distributions payable to the Fund’s shareholders and to reduce overall portfolio risk.
See “Characteristics and Risks of Securities and Investment Techniques—Call Option Strategy Employed by NACM
Income & Growth Fund.” The Fund may invest a significant portion of its assets in securities that have not been
registered for public sale, but that are eligible for purchase and sale pursuant to Rule 144A under the Securities Act
of 1933.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total
return, are (in alphabetical order after the first six risks):

* Market Risk  Convertible Securities Risk * Leveraging Risk

* Issuer Risk * Credit Risk * Liquidity Risk

+ High Yield Risk * Currency Risk » Management Risk

* Equity Securities Risk » Emerging Markets Risk * Non-U.S. Investment Risk
* Smaller Company Risk * Focused Investment Risk » Turnover Risk

* Derivatives Risk * Interest Rate Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

14 Allianz Funds

The Fund commenced operations on February 28, 2007 and does not yet have a full calendar year of performance.
Therefore, no bar chart or Average Annual Total Returns table is included for the Fund.



Allianz NACM Income & Growth Fund (continued)

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A or Class C shares of the
Fund:
Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load)
(as a percentage of the lower of original

Redemption Fee (as a

Maximum Sales Charge (Load) Imposed percentage of exchange

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1060 2%
Class C None 1%@ 2%

M Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The CDSC on Class C shares is imposed only on shares redeemed in the first year.

® The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through
exchanges). The Redemption Fee equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by
the Fund and are not sales charges (loads). See “How to Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management andjor Service Other Fund Operating
Share Class Fees (12b-1) Fees® Expenses® Expenses
Class A 1.05% 0.25% 0.01% 1.31%
Class C 1.05 1.00 0.01 2.06

M “"Management Fees" reflects the combination of 0.65% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under
separate agreements during the most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the
administrative fee, AGIFM provides administrative services and also bears the costs of most third-party administrative services required by the Fund,
including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

@ Due to the 12b-1 distribution fee imposed on Class C shares, Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA”
which was formerly the National Association of Securities Dealers, Inc.).

®) Other Expenses reflects approximately 0.01% in trustees” and miscellaneous expenses incurred by each class during the most recent fiscal year.

Examples. The Examples below are intended to help you compare the cost of investing in Class A and Class C shares of the Fund with the costs of investing in
other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return
each year, the reinvestment of all dividends and distributions, and the Fund's operating expenses remain the same. Although your actual costs may be higher or
lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $676 $942 $1,229 $2,042 5676 5942 $1,229 $2,042
Class C 309 646 1,108 2,390 209 646 1,108 2,390

Prospectus 15



Allianz NACM Mid-Cap Growth Fund Ticker Symbols:

ANMAX (Class A)
ANMGX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments Seeks maximum long-term capital Medium capitalization common Same as the Russell Midcap Growth Index
and Strategies appreciation stocks
Dividend Frequency
Fund Category Approximate Number of Holdings At least annually
Growth Stocks 80-100

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in common stocks of companies with medium market capitalizations.
The Fund currently defines medium market capitalization companies as those companies with market
capitalizations comparable to the companies included in the Russell Midcap Growth Index (between $45 million
and $20.3 billion as of September 30, 2008).

The portfolio managers use a quantitative process to make individual security and industry sector selection
decisions and to integrate those decisions. The portfolio managers utilize strategies that combine analysis of
dynamic quantitative factors with an actively managed stock selection process. The process begins with NACM’s
quantitative research model, which estimates a rate of return for stocks in the investment universe based on an
array of factors. The research model focuses on characteristics of change such as earnings trends, the rate of
earnings acceleration in reported and expected earnings and positive earnings revisions. In considering whether
positive change is sustainable over the long term, the portfolio managers analyze fundamental quality by focusing
on a number of variables, which may include earnings quality, cash growth and valuation measures. In addition
to assessing an investment opportunity for the presence of a positive catalyst and sustainability, in making a
purchase decision the portfolio managers also seek confirming signals that these attributes are beginning to be
recognized by the market. The portfolio managers consider whether to sell a particular security when any of
these factors materially changes or when a more attractive total return candidate is identified.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first four risks):

» Market Risk * Credit Risk » Liquidity Risk
* [ssuer Risk * Derivatives Risk » Management Risk
* Equity Securities Risk * Leveraging Risk  Turnover Risk

¢ Smaller Company Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

16  Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The Fund reorganized on July 27, 2007, when the Nicholas-Applegate U.S.
Systematic Mid Cap Growth Fund (the “NACM Fund”) reorganized into the Fund by transferring substantially all
of its assets and liabilities to the Fund in exchange for Institutional Class shares of the Fund. For periods prior to
July 30, 2007, the bar chart, the information to its right and the Average Annual Total Returns table show
performance for the NACM Fund. (The NACM Fund did not offer shares corresponding to the Fund’s Class A or
C shares.) The information provides some indication of the risks of investing in the Fund by showing changes in
the performance of the Fund and the NACM Fund from year to year and by showing how the Fund’s and the
NACM Fund’s average annual total returns compare with the returns of a broad-based securities market index
and a performance average of other similar mutual funds. The bar chart and the information to its right show
performance of the Fund’s Class A shares, but the returns do not show the impact of sales charges (loads). If they
did, the returns would be lower than those shown. Although Class C shares would have similar annual returns
(because all the Fund’s shares represent interests in the same portfolio of securities), Class C performance would
be lower than Class A performance because of the lower expenses paid by Class A shares of the Fund. Unlike the
bar chart, performance information shown in the Average Annual Total Returns table reflects the impact of sales
charges. For periods prior to inception of the Fund’s Class A and Class C shares (7/30/2007), performance
information shown in the bar chart and the tables for those classes is based on the performance of the NACM
Fund’s Class [ shares. The prior Class [ performance has been adjusted to reflect the actual sales charges (in the
Average Annual Total Returns table only), distribution and/or service (12b-1) fees, administrative fees and other
expenses paid by Class A and Class C shares. Past performance, before and after taxes, is not necessarily an
indication of how the Fund will perform in the future.



Allianz NACM Mid-Cap Growth Fund (continued)

Calendar Year Total Returns — Class A

20% More Recent Return Information
1/1/08-9/30/08 -19.81%
14.58%
150 —
= 12.65%
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5% Highest and Lowest Quarter Returns
(for periods shown in the bar chart)
0% Highest (1/1/06-3/31/06) 9.24%
05 06 07 Lowest (4/1/06-6/30/06) -5.57%

Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (2/27/04)@
Class A — Before Taxes() 2.67% 9.73%
Class A — After Taxes on Distributions( -0.48% 8.21%
Class A — After Taxes on Distributions and Sale of Fund Shares® 2.99% 7.73%
(lass C 7.01% 10.57%
Russell Midcap Growth Index@ 11.43% 11.53%
Lipper Mid-Cap Core Funds Average® 6.24% 8.36%

a

depend on an investor's tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares throu§h tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assume
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Class C shares will vary.

@ The Russell Midcap Growth Index is an unmanaged index that measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher

After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns

tax benefit from any losses on a

forecasted growth values. The stocks are also members of the Russell 1000 Growth Index, an unmanaged index that measures the performance of companies in the Russell 1000

Index considered to have a greater than average growth orientation. It is not possible to invest directly in the index.

The Lipper Mid-Cap Core Funds Average is a tota% return performance average of funds tracked by Lipper, Inc. that invest at least 75% of their equity assets in companies with
market capitalizations (on a three-year weighted basis) of less than 300% of the dollar-weighted median market capitalization of the middle 1,000 securities of the S&P
SuperComposite 1500 Index. It does not take into account sales charges.

The NACM Fund began operations on 2/27/04. Index comparisons begin on 2/29/04.
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Fees and Expenses of
the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A or Class C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Redemption Fee (as a

Maximum Contingent Deferred Sales Charge (Load)
percentage of exchange

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1060 2%
Class C None 10@ 2%

O Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.
@ The CDSC on Class C shares is imposed only on shares redeemed in the first year.

®  The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to

Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees® (12b-1) Fees@ Expenses® Expenses®
(lass A 1.05% 0.25% 0.07% 1.37%
Class C 1.05 1.00 0.05 2.10

M “Management Fees” reflects the combination of 0.65% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during

the most recent fiscal year. See “Management of the Funds—Management Fees"” for additional information. In return for the administrative fee, AGIFM provides administrative

services and also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing

costs.

@ Due to the 12b-1 distribution fee imposed on Class C shares, Class C shareholders may, depending upon the length of time the shares are held, pay more than the economic

equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the National Association

of Securities Dealers, Inc.).

Other Expenses reflects approximately 0.07% and 0.05% in trustees’, interest and organizational expenses incurred by Class A and Class C shares, respectively, each during the
most recent fiscal year.

@ Total Annual Fund Operating Expenses do not include organizational expenses, all of which were incurred during the Fund's initial fiscal year.

3

Examples. The Examples below are intended to help you compare the cost of investing in Class A and Class C shares of the Fund with the costs of investing in other
mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the
reinvestment of all dividends and distributions, and the Fund's operating expenses remain the same. Although your actual costs may be higher or lower, the Examples
show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $682 $961 $1,260 $2,108 5682 8961 $1,260 $2,108
Class C 313 657 1,128 2,429 213 657 1,128 2,429

Prospectus
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Allianz NFJ All-Cap Value Fund ke ymbols

PNFBX (Class B)
PNFCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital and Undervalued common stocks in a All capitalizations
Strategies income broad range of capitalizations
Dividend Frequency
Fund Category Approximate Number of Holdings At least annually
Value Stocks 35-50

The Fund seeks to achieve its investment objective by normally investing in common stocks and other equity
securities of companies representing a broad range of market capitalizations (e., a blend of small, medium and
large capitalization companies). The Fund normally invests a significant portion of its assets in common stocks
that the portfolio managers expect will generate income (for example, by paying dividends). The Fund may also
invest a portion of its assets in real estate investment trusts (REITs) and in non-U.S. securities, including
emerging market securities.

The portfolio managers use a value investing style focusing on companies whose stocks the portfolio managers
believe have low valuations. The portfolio managers use quantitative factors to screen the Fund’s initial selection
universe. To further narrow the universe, the portfolio managers analyze factors such as price momentum (i.e.,
changes in stock price relative to changes in overall market prices), earnings estimate revisions (Ze., changes in
analysts’ earnings-per-share estimates) and fundamental changes. The portfolio managers also classify the Fund’s
selection universe by industry and then identify what they believe to be undervalued stocks in each industry to
determine potential holdings for the Fund representing a broad range of industry groups. The portfolio managers
further narrow the universe through a combination of qualitative analysis and fundamental research. The
portfolio managers seek to identify attractive securities within each market capitalization range and select
approximately 35 to 50 securities for the Fund. Although the Fund will normally have some exposure to small,
medium and large capitalization companies, the portfolio managers reserve the flexibility to vary the Fund’s
relative weighting to each capitalization range. As a result, market capitalization weightings will vary over time.
The portfolio managers consider selling a stock when any of the factors leading to its purchase materially changes
or when a more attractive candidate is identified, including when an alternative stock with strong fundamentals
demonstrates a lower price-to-earnings ratio, a higher dividend yield or other favorable qualitative metrics.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first four risks):

» Market Risk * Currency Risk + Liquidity Risk

* I[ssuer Risk * Derivatives Risk » Management Risk

* Equity Securities Risk » Emerging Markets Risk » Non-U.S. Investment Risk
* Smaller Company Risk » Focused Investment Risk  REIT Risk

* Credit Risk * Leveraging Risk * Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

18  Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A shares, but the
returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those shown.
Although Class B and C shares would have similar annual returns (because all the Fund’s shares represent interests
in the same portfolio of securities), Class B and C performance would be lower than Class A performance because
of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance for Class A, B and C
shares in the Average Annual Total Returns table reflects the impact of sales charges. The Fund changed its sub-
adviser, investment objective, and principal investment strategies on April 2, 2007; the performance results shown
below would not necessarily have been achieved had the Fund’s current sub-adviser, investment objective and
principal investment strategies been in place for the periods shown. The Fund’s past performance, before and after
taxes, is not necessarily an indication of how the Fund will perform in the future.



Allianz NFJ All-Cap Value Fund (continued)

Calendar Year Total Returns — Class A

0% 33.98% More Recent Return Information
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years (7/19/02)4
Class A — Before Taxes® -10.61% 12.19% 13.61%
Class A — After Taxes on Distributions® -16.48% 9.72% 11.15%
Class A — After Taxes on Distributions and Sale of Fund Shares(® -4.19% 9.56% 10.82%
Class B -9.57% 12.34% 13.81%
Class C -6.89% 12.59% 13.91%
Russell 3000 Value Index® -1.01% 14.69% 13.01%
Lipper Multi-Cap Value Funds Average® 0.33% 13.85% 12.18%

(O After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 3000 Value Index is an unmanaged index that measures the performance of companies in the Russell 1000 and Russell 2000 Indexes considered to have less than
average growth orientation. It is not possible to invest directly in the index.

The Lipper Multi-Cap Value Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest in companies with a variety of capitalization ranges
without concentrating in any one market capitalization range over an extended period of time. It does not take into account sales charges.

@ The Fund began operations on 7/19/02. Index comparisons begin on 7/31/02.

[0)
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:
Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load) Redemption Fee (as a
Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original percentage of exchange
on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 19%() 2%
Class B None 500 2%
Class C None 1066) 2%

O Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.
@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”
® The CDSC on Class C shares is imposed only on shares redeemed in the first year.
@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisitions (including acquisition through exchanges). The Redemption
Fee equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How
to Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees( (12b-1) Fees® Expenses® Expenses
Class A 1.05% 0.25% 0.01% 1.31%
Class B 1.05 1.00 0.01 2.06
Class C 1.05 1.00 0.01 2.06

M “Management Fees" reflects the combination of 0.65% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

@ Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are %eld, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

®  Other Expenses reflects approximately 0.01% In trustees’ expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples assume
that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions, and the
Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher or lower,
the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $676 $942 $1,229 $2,042 $676 $942 $1,229 $2,042
Class B 709 946 1,308 2,107 209 646 1,108 2,107
Class C 309 646 1,108 2,390 209 646 1,108 2,390
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Allianz NFJ Dividend Value Fund Ticker Symbos:

PNEAX (Class A)
PNEBX (Class B)
PNECX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital Income producing common stocks with  Greater than $3.5 billion
Strategies and income potential for capital appreciation
Dividend Frequency
Fund Category Approximate Number of Holdings Quarterly
Value Stocks 40-60

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in equity securities of companies that pay or are expected to pay
dividends. Under normal conditions, the Fund will invest primarily in common stocks of companies with market
capitalizations greater than $3.5 billion. The Fund may also invest a portion of its assets in non-U.S. securities,
including emerging market securities.

The portfolio managers use a value investing style focusing on companies whose stocks the portfolio managers
believe have low valuations. The portfolio managers use quantitative factors to screen the Fund’s initial selection
universe. To further narrow the universe, the portfolio managers analyze factors such as price momentum (Z.e.,
changes in stock price relative to changes in overall market prices), earnings estimate revisions (i.e., changes in
analysts’ earnings-per-share estimates) and fundamental changes. The portfolio managers also classify the Fund’s
selection universe by industry and then identify what they believe to be undervalued stocks in each industry to
determine potential holdings for the Fund representing a broad range of industry groups. In addition, a portion of
the stocks selected for the Fund are identified primarily on the basis of their dividend yields. After still further
narrowing the universe through a combination of qualitative analysis and fundamental research, the portfolio
managers select approximately 40 to 60 stocks for the Fund. The portfolio managers consider selling a stock
when any of the factors leading to its purchase materially changes or when a more attractive candidate is
identified, including when an alternative stock with strong fundamentals demonstrates a lower price-to-earnings
ratio, a higher dividend yield or other favorable qualitative metrics.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first three risks):

» Market Risk * Derivatives Risk * Liquidity Risk

* [ssuer Risk » Emerging Markets Risk » Management Risk

* Equity Securities Risk * Focused Investment Risk » Non-U.S. Investment Risk
» Credit Risk * Leveraging Risk * Turnover Risk

* Currency Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

20 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart (including the information to its right) shows performance of the Fund’s Class A shares,
but the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares represent
interests in the same portfolio of securities), Class B and C performance would be lower than Class A performance
because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance for Class A, B
and C shares in the Average Annual Total Returns table reflects the impact of sales charges. For periods prior to the
inception of the Fund’s Class A, B and C shares (10/31/01), performance information shown in the bar chart and
Average Annual Total Returns table shows performance of the Fund’s Institutional Class shares, which are offered
in a different prospectus. The prior Institutional Class performance has been adjusted to reflect the actual sales
charges (in the Average Annual Total Returns table only), distribution and/or service (12b-1) fees, administrative
fees and “other expenses” paid by Class A, B and C shares. The Fund’s past performance, before and after taxes, is
not necessarily an indication of how the Fund will perform in the future.



Allianz NFJ Dividend Value Fund (continued)

Calendar Year Total Returns — Class A
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-10%
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07

Lowest (7/1/02-9/30/02) -17.10%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years (5/8/00)®
Class A — Before Taxes(» -1.49% 14.65% 11.52%
Class A — After Taxes on Distributions(® -3.61% 13.41% 9.76%
Class A — After Taxes on Distributions and Sale of Fund Shares( -0.57% 12.24% 9.11%
(lass B -1.37% 14.87% 11.59%
(lass C 2.49% 15.08% 11.51%
Russell 1000 Value Index® -0.17% 14.63% 7.17%
Lipper Equity Income Funds Average® 4.00% 12.94% 6.38%

U

After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 1000 Value Index is an unmanaged index that measures the performance of companies in the Russell 1000 Index considered to have less than average growth
orientation. It is not possible to invest directly in the index.

The Lipper Equity Income Funds Average is a total return performance average of funds tracked by Lipper, Inc. that, by prospectus language and portfolio practice, seek relatively
high current income and growth of income by investing at least 65% of their portfolio in dividend-paying equity securities. These funds’ gross or net yield must be at least 12500 of
the average gross or net yield of the U.S. diversified equity fund universe. It does not take into account sales charges.

The Fund began operations on 5/8/00. Index comparisons begin on 4/30/00.

[¥)
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee (as a

Maximum Contingent Deferred Sales Charge (Load)
percentage of exchange

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1060 2%
Class B None 500@ 2%
Class C None 1060 2%

®  Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of Furchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

®  The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to
Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution. Total Annual
Management andyor Service Other Fund Operating
Share Class Fees® (12b-1) Fees® Expenses® Expenses
Class A 0.78% 0.25% 0.01% 1.04%
Class B 0.78 1.00 0.01 1.79
Class C 0.78 1.00 0.01 1.79

M "Management Fees” reflects the combination of 0.45% in investment advisory fees and 0.33% in administrative fees paid by the Fund to AGIFM under separate agreements during
the most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative
services and also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing
costs. The Fund's base contractual advisory fee rate of 0.45% is subject to a reduction of 0.025% on assets in excess of $7.5 billion and an additional 0.025% on assets in excess of
$10 billion, each based on the Fund's average daily net assets.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

® Other Expenses reflects approximately 0.01% in trustees’, interest and miscellaneous expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher
or lower, the Examples show what your costs would be based on these assumptions.

[¥)

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
1 Year 3 3

Share Class Year Year 5 Year 10 Year 1 Year Year 5 Year 10
(lass A $650 $863 $1,094 $1,754 $650 $863 $1,094 $1,754
Class B 682 863 1,169 1,816 182 563 969 1,816
Class C 282 563 969 2,104 182 563 969 2,104
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Allianz NFJ Large-Cap Value Fund Ticker Symbols:

PNBAX (Class A)
PNBBX (Class B)
PNBCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital and Undervalued large capitalization Market capitalizations that equal or exceed
Strategies income common stocks the market capitalization of the 250th largest
company represented in the Russell 1000
Fund Category Approximate Number of Holdings Index
Value Stocks 40-60
Dividend Frequency
Quarterly

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in equity securities of companies with large market capitalizations.
The Fund currently considers a company’s market capitalization to be large if it equals or exceeds the market
capitalization of the 250th largest company represented in the Russell 1000 Index (i.e., a market capitalization of
at least $10.0 billion as of September 30, 2008). The Fund normally invests a significant portion of its assets in
common stocks that the portfolio managers expect will generate income (for example, by paying dividends).

The portfolio managers use a value investing style focusing on companies whose stocks the portfolio managers
believe have low valuations. The portfolio managers use quantitative factors to screen the Fund’s initial selection
universe. To further narrow the universe, the portfolio managers analyze factors such as price momentum (i.e.,
changes in stock price relative to changes in overall market prices), earnings estimate revisions (i.e., changes in
analysts’ earnings-per-share estimates) and fundamental changes. The portfolio managers also classify the Fund’s
selection universe by industry and then identify what they believe to be undervalued stocks in each industry to
determine potential holdings for the Fund representing a broad range of industry groups. After still further
narrowing the universe through a combination of qualitative analysis and fundamental research, the portfolio
managers select approximately 40 to 60 stocks for the Fund. The portfolio managers consider selling a stock
when any of the factors leading to its purchase materially changes or when a more attractive candidate is
identified, including when an alternative stock with strong fundamentals demonstrates a lower price-to-earnings
ratio, a higher dividend yield or other favorable qualitative metrics.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first three risks):

» Market Risk * Credit Risk * Liquidity Risk
* [ssuer Risk * Derivatives Risk » Management Risk
* Equity Securities Risk * Leveraging Risk * Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

22 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart (including the information to its right) shows performance of the Fund’s Class A shares,
but the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares represent
interests in the same portfolio of securities), Class B and C performance would be lower than Class A performance
because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance for Class A, B
and C shares in the Average Annual Total Returns table reflects the impact of sales charges. For periods prior to the
inception of Class A, B and C shares (7/19/02), performance information shown in the bar chart and the tables for
those classes is based on the performance of the Fund’s Institutional Class shares, which are offered in a different
prospectus. The prior Institutional Class performance has been adjusted to reflect the actual sales charges (in the
Average Annual Total Returns table only), distribution and/or service (12b-1) fees, administrative fees and “other
expenses” paid by Class A, B and C shares. The Fund'’s past performance, before and after taxes, is not necessarily
an indication of how the Fund will perform in the future.



Allianz NFJ Large-Cap Value Fund (continued)

Calendar Year Total Returns — Class A

40% More Recent Return Information
30% 95.04% 1/1/08-9/30/08 -20.65%
0,
< 20% 20.79%
2 12.26%
< 10%
s 3.50%
£ 0%
. Highest and Lowest Quarter Returns
-10% (for periods shown in the bar chart)
-20% Highest (4/1/03-6/30/03) 16.20%
01 02 03 04 05 06 07 Lowest (7/1/02-9/30/02) -18.01%

Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years (5/8/00)@
Class A — Before Taxes® -2.20% 13.57% 10.39%
Class A — After Taxes on Distributions(® -3.07% 12.56% 9.17%
Class A — After Taxes on Distributions and Sale of Fund Shares® -1.26% 11.37% 8.40%
Class B -2.29% 13.78% 10.39%
(lass C 1.70% 14.01% 10.39%
Russell Top 200 Value Index® 0.25% 13.12% 4.87%
Lipper Large-Cap Value Funds Average® 2.18% 13.12% 6.02%

U

After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell Top 200 Value Index is an unmanaged index that measures the performance of companies in the Russell Top 200 Index with a less than average growth orientation. It
is not possible to invest directly in the index.

The Lipper Large-Cap Value Funds Average is a total return performance average of funds tracked by Lipper, Inc. that, by portfolio practice, invest at least 75% of their equity assets
in companies with market capitalizations (on a three-year weighted basis) greater than 300% of their dollar weighted median market capitalization of the middle 1,000 securities of
the S&P Super Composite 1500 Index. It does not take into account sales charges and is not itself weighted against the size of the funds.

The Fund began operations on 5/8/00. Index comparisons begin on 4/30/00.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Redemption Fee (as a

Maximum Contingent Deferred Sales Charge (Load)
percentage of exchange

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 19%M 2%
Class B None 500@ 2%
Class C None 196 2%

M Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of Furchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares”.

®  The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to
Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management andjor Service Other Fund Operating
Share Class Fees® (12b-1) Fees® Expenses® Expenses
Class A 0.84% 0.25% 0.01% 1.10%
Class B 0.84 1.00 0.01 1.85
Class C 0.84 1.00 0.01 1.85

@

“Management Fees” reflects the combination of 0.45% in investment advisory fees and 0.39% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

® Other Expenses reflects approximately 0.01% in trustees’ and miscellaneous expenses incurred by each class during the most recent fiscal year.

)

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher
or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $656 $881 $1,124 $1,819 $656 $881 51,124 $1,819
Class B 688 882 1,201 1,882 188 582 1,001 1,882
Class C 288 582 1,001 2,169 188 582 1,001 2,169
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Allianz NFJ Mid-Cap Value Fund Ticker Symbols:

ANVAX (Class A)
ANVCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital and Undervalued medium capitalization Bottom 800 of the 1,000 largest
Strategies income common stocks capitalization North American companies
traded on U.S. securities markets
Fund Category Approximate Number of Holdings
Value Stocks 35-50 Dividend Frequency

Quarterly

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in common stocks and other equity securities of companies with
medium market capitalizations. The Fund currently defines medium market capitalization companies as those
companies in the bottom 800 of the 1,000 largest companies (in terms of market capitalization) headquartered in
North America with equity securities that are publicly traded on U.S. securities markets (7.e., market
capitalizations of between $2.0 billion and $17.3 billion as of September 30, 2008). The Fund normally invests a
significant portion of its assets in common stocks that the portfolio managers expect will generate income (for
example, by paying dividends). The Fund may also invest a portion of its assets in real estate investment trusts
(REITs) and in non-U.S. securities, including emerging market securities. North American companies include,
but are not limited to, companies headquartered in the U.S., Canada, Mexico and the islands in the Caribbean/
Atlantic (including, without limitation, the Bahamas, Virgin Islands, Cayman Islands and Bermuda).

The portfolio managers use a value investing style focusing on companies whose stocks the portfolio managers
believe have low valuations. The portfolio managers use quantitative factors to screen the Fund’s initial selection
universe. To further narrow the universe, the portfolio managers analyze factors such as price momentum (Z.e.,
changes in stock price relative to changes in overall market prices), earnings estimate revisions (Z.e., changes in
analysts’ earnings-per-share estimates) and fundamental changes. The portfolio managers also classify the Fund’s
selection universe by industry and then identify what they believe to be undervalued stocks in each industry to
determine potential holdings for the Fund representing a broad range of industry groups. After still further
narrowing the universe through a combination of qualitative analysis and fundamental research, the portfolio
managers select approximately 35 to 50 stocks for the Fund. The portfolio managers consider selling a stock
when any of the factors leading to its purchase materially changes or when a more attractive candidate is
identified, including when an alternative stock with strong fundamentals demonstrates a lower price-to-earnings
ratio, a higher dividend yield or other favorable qualitative metrics.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first four risks):

» Market Risk * Currency Risk * Liquidity Risk

* [ssuer Risk ¢ Derivatives Risk » Management Risk

* Equity Securities Risk » Emerging Markets Risk » Non-U.S. Investment Risk
* Smaller Company Risk * Focused Investment Risk * REIT Risk

¢ Credit Risk * Leveraging Risk  Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

24 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart (including the information to its right) shows performance of the Fund’s Class A
shares, but the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower
than those shown. Although Class C shares would have similar annual returns (because all the Fund’s shares
represent interests in the same portfolio of securities), Class C performance would be lower than Class A
performance because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart,
performance for Class A and C shares in the Average Annual Total Returns table reflects the impact of sales
charges. The Fund'’s past performance, before and after taxes, is not necessarily an indication of how the Fund
will perform in the future.



Allianz NFJ Mid-Cap Value Fund (continued)

Calendar Year Total Returns — Class A

More Recent Return Information

20%
1/1/08-9/30/08 -16.98%
10%
IS
%,: 0% -1.08%
-10% Highest and Lowest Quarter Returns
(for periods shown in the bar chart)
20% Highest (4/1/07-6/30/07) 8.16%
07 Lowest (7/1/07-9/30/07) -5.58%

Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year (8/21/06)@
Class A - Before Taxes® -6.51% 1.07%
Class A — After Taxes on Distributions® -8.61% -0.72%
Class A - After Taxes on Distributions and Sale of Fund Shares® -4.20% -0.08%
Class C -2.78% 4.51%
Russell Midcap Value Index@ -1.42% 6.18%
Lipper Mid-Cap Value Funds Average® 1.82% 8.53%

() After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor's tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

@ The Russell Midcap Value Index is an unmanaged index that measures the performance of medium capitalization companies in the Russell 1000 Index with lower price-to-book
ratios and lower forecasted growth values. It is not possible to invest directly in the index.

®  The Lipper Mid-Cap Value Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest at least 75% of equity assets in companies with market

capitalizations (on a three-year weighted basis) less than 300% of the dollar-weighted median of the S&P SuperComposite 1500 Index’s middle 1000 securities. It does not take

into account sales charges.

The Fund began operanons on 8/21/06. Index comparisons begin on 8/31/06.

2

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A or Class C shares of the
Fund:
Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load)
(as a percentage of the lower of original

Redemption Fee (as a

Maximum Sales Charge (Load) Imposed percentage of exchange

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1% 2%
Class C None 100@ 2%

O Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The CDSC on Class C shares is imposed only on shares redeemed in the first year.

®  The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to
Buy and Sell Shares-Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management andjor Service Other Fund Operating
Share Class Fees() (12b-1) Fees® Expenses®) Expenses
Class A 1.00% 0.25% 0.03% 1.28%
Class C 1.00 1.00 0.03 2.03

M “Management Fees” reflects the combination of 0.60% in investment adwsory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

Due to the 12b-1 distribution fee imposed on Class C shares, Class C shareholders may, dependlng upon the length of time the shares are held, pay more than the economic
equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the National Association
of Securities Dealers, Inc.).

Other Expenses reflects approximately 0.03% in trustees’, interest and miscellaneous expenses incurred by each class during the most recent fiscal year.

[¥)
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Examples. The Examples below, which are based on estimated amounts for the Fund's initial fiscal year, are intended to help you compare the cost of investing in Class A and Class C
shares of the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the time periods indicated, your
investment has a 5% return each year, the reinvestment of all dividends and distributions, and the Fund's operating expenses remain the same. Although your actual costs may be
higher or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $673 $934 $1,214 $2,010 $673 $934 $1,214 $2,010
Class C 306 637 1,093 2,358 206 637 1,093 2,358
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Allianz NFJ Small-Cap Value Fund Ticker Symbols:

PCVAX (Class A)
PCVBX (Class B)
PCVCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital and Undervalued small capitalization Between $100 million and $3.5 billion
Strategies income common stocks
Dividend Frequency
Fund Category Approximate Number of Holdings At least annually
Value Stocks 100-150

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in companies with smaller market capitalizations. The Fund currently
considers smaller market capitalization companies to be companies with market capitalizations of between $100
million and $3.5 billion. The Fund normally invests a significant portion of its assets in common stocks of
companies that the portfolio managers expect will generate income (for example, by paying dividends). The
Fund may also invest a portion of its assets in real estate investment trusts (REITs) and non-U.S. securities,
including emerging market securities.

The portfolio managers use a value investing style focusing on companies whose stocks the portfolio managers
believe have low valuations. The portfolio managers use quantitative factors to screen the Fund’s initial selection
universe. To further narrow the universe, the portfolio managers analyze factors such as price momentum (i.e.,
changes in stock price relative to changes in overall market prices), earnings estimate revisions (i.e., changes in
analysts’ earnings-per-share estimates) and fundamental changes. The portfolio managers also classify the Fund’s
selection universe by industry and then identify what they believe to be undervalued stocks in each industry to
determine potential holdings for the Fund representing a broad range of industry groups. After still further
narrowing the universe through a combination of qualitative analysis and fundamental research, the portfolio
managers select approximately 100 to 150 stocks for the Fund. The portfolio managers consider selling a stock
when any of the factors leading to its purchase materially changes or when a more attractive candidate is
identified, including when an alternative stock with strong fundamentals demonstrates a lower price-to-earnings
ratio, a higher dividend yield or other favorable qualitative metrics.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first four risks):

» Market Risk * Currency Risk * Liquidity Risk

* [ssuer Risk * Derivatives Risk » Management Risk

* Equity Securities Risk » Emerging Markets Risk » Non-U.S. Investment Risk
* Smaller Company Risk » Focused Investment Risk  REIT Risk

» Credit Risk * Leveraging Risk * Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

26 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual total
returns compare with the returns of a broad-based securities market index and a performance average of other
similar mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A
shares, but the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower
than those shown. Although Class B and C shares would have similar annual returns (because all the Fund’s
shares represent interests in the same portfolio of securities), Class B and C performance would be lower than
Class A performance because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart,
performance for Class A, B and C shares in the Average Annual Total Returns table reflects the impact of sales
charges. For periods prior to the inception of Class A, B and C shares (1/20/97), performance information shown
in the Average Annual Total Returns table for those classes is based on the performance of the Fund’s Institutional
Class shares, which are offered in a different prospectus. The prior Institutional Class performance has been
adjusted to reflect the actual sales charges (in the Average Annual Total Returns table only), distribution and/or
service (12b-1) fees, administrative fees and “other expenses” paid by Class A, B and C shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



Allianz NFJ Small-Cap Value Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception
1 Year 5 Years 10 Years (10/1/91)@
Class A — Before Taxes® 0.27% 16.02% 10.08% 13.31%
Class A — After Taxes on Distributions® -1.79% 14.35% 8.87% 11.37%
Class A — After Taxes on Distributions and Sale of Fund Shares® 1.88% 13.61% 8.42% 10.91%
(lass B 0.59% 16.25% 10.13% 13.35%
(lass C 4.34% 16.47% 9.88% 12.87%
Russell 2000 Value Index® -9.78% 15.80% 9.06% 13.46%
Lipper Small-Cap Value Funds Average® -5.49% 14.93% 8.80% 12.19%

M After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 2000 Value Index is an unmanaged index that measures the performance of companies in the Russell 2000 Index with lower price-to-book ratios and lower forecasted
growth values. It is not possible to invest directly in the index.

The Lipper Small-Cap Value Funds Average is a total return performance average of funds tracked by Lipper, Inc. that, by portfolio practice, invest at least 75% of their equity assets
in companies with market capitalizations (on a three-year weighted basis) that are less than 250% of the dollar-weighted median of the smallest 500 of the middle 1,000 securities
of the S&P Super Composite 1500 Index. It does not take into account sales charges and is not itself weighted by the size of the funds.

@ The Fund began operations on 10/1/91. Index comparisons begin on 9/30/91.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Redemption Fee (as a

Maximum Contingent Deferred Sales Charge (Load)
percentage of exchange

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1960 2%
Class B None 500@ 2%
Class C None 196 2%

Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

The CDSC on Class C shares is imposed only on shares redeemed in the first year.

The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to
Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

28

Distribution Total Annual
Management andjor Service Other Fund Operating
Share Class Fees® (12b-1) Fees® Expenses® Expenses
Class A 0.96% 0.25% 0.01% 1.22%
Class B 0.96 1.00 0.01 1.97
(lass C 0.96 1.00 0.01 1.97

@ “Management Fees” reflects the combination of 0.59% in investment ad\/|sory fees and 0.37% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs. The Fund's
base contractual advisory fee rate of 0.60% is subject to a reduction of 0.025% on assets in excess of $3 billion, an additional 0.025% on assets in excess of $4 billion and an additionl
0.025% on assets in excess of $5 billion, each based on the Fund's average daily net assets.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

®  Other Expenses reflects approximately 0.01% in trustees” and miscellaneous expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher
or lower, the Examples show what your costs would be based on these assumptions.

)

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
(lass A S667 $916 $1,183 $1,946 $667 $916 $1,183 $1,946
(lass B 700 918 1,262 2,011 200 618 1,062 2,011
Class C 300 618 1,062 2,296 200 618 1,062 2,296
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Allianz OCC Equity Premium Strategy Fund Ter ymbol:

PGRBX (Class B)
PGNCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital and Large capitalization common stocks; Greater than $5 billion
Strategies current income written call options
Dividend Frequency
Fund Category Approximate Number of Holdings Quarterly
Income & Equity 40-80

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus borrowings
made for investment purposes) in equity securities. In addition, the Fund will normally invest at least 65% of its assets in
securities of companies with market capitalizations of greater than $5 billion. Under normal circumstances, the Fund
will invest primarily in a portfolio of dividend-paying common stocks selected for their potential for capital growth.
Under normal market conditions, the Fund also expects to employ a strategy of writing (selling) call options on securities
held in its equity portfolio and, to a lesser extent, on equity indexes and exchange traded funds (ETFs) (the “Option
Strategy”). The value of the securities underlying the options written by the Fund ordinarily ranges from between 50%
to 90% of the Fund’s net asset value. The Option Strategy is designed to generate gains from options premiums in an
attempt to enhance the Fund’s cash flow available for distribution to shareholders and to reduce overall portfolio risk.
See “Characteristics and Risks of Securities and Investment Techniques—Call Option Strategy Employed by OCC Equity
Premium Strategy Fund.”

In selecting stocks for the Fund, the portfolio managers seek to identify companies that exhibit strong earnings
growth relative to their current price-to-earnings ratio or other valuation measures, dividend-paying companies whose
underlying value or growth potential is not yet fully reflected in the current stock price and companies that have strong
operating fundamentals. Through fundamental research, the portfolio managers seek to identify companies with strong
franchise value, superior management and healthy balance sheets. In addition, the portfolio managers will consider
those companies that may exhibit enhanced earnings or cash flow through cost reductions, asset sales, restructuring or
the redeployment of financial assets.

The Fund’s portfolio managers may choose to sell a security when they believe that it is fully valued or when they
believe the fundamental conditions of the business have deteriorated. The portfolio managers will also consider selling
a security if an alternative investment is deemed to be more attractive. Options are typically held until expiration
though may be closed out earlier in certain circumstances (e.g., the underlying stock is sold, the option becomes
worthless or the option needs to be restructured).

The Fund may invest up to 15% of its assets in non-U.S. securities, except that it may invest without limit in
American Depositary Receipts (ADRs). In addition to the use of written option contracts under the Option Strategy, the
Fund may utilize other derivative instruments. In response to unfavorable market and other conditions, the Fund may
deviate from its principal strategies by making temporary investments of some or all of its assets in high-quality fixed
income securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total
return, are (in alphabetical order after the first four risks):

» Market Risk * Credit Risk « Liquidity Risk

* Issuer Risk « Currency Risk * Management Risk

« Equity Securities Risk * Focused Investment Risk * Non-U.S. Investment Risk
* Derivatives Risk * Leveraging Risk e Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of
investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

28  Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual
Total Returns table. The information provides some indication of the risks of investing in the Fund by showing changes
in its performance from year to year and by showing how the Fund’s average annual returns compare with the returns
of a broad-based securities market index and a performance average of other similar mutual funds. The bar chart and
the information to its right show performance of the Fund’s Class A shares, but the returns do not reflect the impact of
sales charges (loads). If they did, the returns would be lower than those shown. Although Class B and C shares would
have similar annual returns (because all the Fund’s shares represent interests in the same portfolio of securities), Class B
and C performance would be lower than Class A performance because of the lower expenses paid by Class A shares of
the Fund. For the periods prior to the inception of the Fund’s Class A shares (7/31/00), performance information
shown in the bar chart shows performance of the Fund’s Institutional Class shares. Unlike the bar chart, performance
for Class A, B, and C shares in the Average Annual Total Returns table reflects the impact of sales charges. For the
periods prior to the inception of the Fund’s Class A, B and C Shares (7/31/00), performance information shown in the
Average Annual Total Returns table shows performance of the Fund’s Institutional Class shares, adjusted to reflect the
actual sales charges (loads), distribution and/or service (12b-1) fees, administrative fees and other expenses paid by
Class A, B and C shares. At various times prior to November 1, 2005, the Fund had a different investment objective,
different investment policies and employed a different sub-adviser; the performance results shown would not necessarily
have been achieved had the Fund’s current objective and policies then been in effect. Prior to November 1, 2006, the
Fund was managed by PEA Capital LLC. See “Management of the Funds—Sub-Advisers” below. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



Allianz OCC Equity Premium Strategy Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years 10 Years (12/28/94)@®
(lass A — Before Taxes() -0.38% 10.64% 8.79% 11.50%
Class A — After Taxes on Distributions(” -2.60% 9.50% 4.88% 7.19%
Class A — After Taxes on Distributions and Sale of Fund Shares(® -0.23% 8.61% 5.22% 7.40%
(lass B -0.25% 10.79% 8.84% 11.54%
(lass C 3.67% 11.06% 8.60% 11.16%
S&P 500 Index@ 5.49% 12.83% 5.91% 11.27%
Lipper Large-Cap Core Funds Average® 5.78% 11.72% 5.03% 9.85%

M After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

@ The S&P 500 Index is an unmanaged index of large capitalization common stocks. It is not possible to invest directly in the index.

®  The Lipper Large-Cap Core Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest primarily in companies with market capitalizations of greater
than 300% of the dollar-weighted median market capitalization of the middle 1,000 securities of the S&P SuperComposite 1500 Index. It does not take into account sales charges.

@ The Fund began operations on 12/28/94. Index comparisons begin on 12/31/94.

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load)
(as a percentage of the lower of original

Redemption Fee (as a

Maximum Sales Charge (Load) Imposed percentage of exchange price

on Purchases (as a percentage of offering price) purchase price or NAV) or amount redeemed)®
Class A 5.50% 1%M 2%
Class B None 500 2%
Class C None 1000 2%

@ Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

® The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee equals
2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to Buy and Sell
Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees( (12b-1) Fees@ Expenses® Expenses
Class A 1.00% 0.25% 0.03% 1.28%
(lass B 1.00 1.00 0.03 2.03
Class C 1.00 1.00 0.03 2.03

M “Management Fees” reflects the combination of 0.60% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

@ Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

® Other Expenses reflects approximately 0.03% In trustees’ and interest expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples assume
that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions, and the
Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher or lower,
the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A 5673 $932 51,211 $2,006 5673 $932 51,211 $2,006
Class B 706 937 1,294 2,074 206 637 1,094 2,074
Class C 306 637 1,094 2,360 206 637 1,094 2,360
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Allianz OCC Growth Fund Ticker Symbols:

PGWAX (Class A)

PGFBX (Class B)

PGWCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term growth of capital; Larger capitalization common stocks  $5 billion or more
Strategies income is an incidental consideration

Approximate Number of Holdings ~ Dividend Frequency
Fund Category 40-60 At least annually
Growth Stocks
The Fund seeks to achieve its investment objective by normally investing at least 65% of its assets in common
stocks of “growth” companies with market capitalizations of at least $5 billion.

The portfolio managers consider “growth” companies to include companies they believe to have above-
average growth prospects (relative to companies in the same industry or the market as a whole). In seeking to
identify these companies, the portfolio managers will consider fundamental characteristics such as revenue
growth, volume and pricing trends, profit margin behavior, margin expansion opportunities, financial strength
and earnings growth. In addition, through fundamental research, the portfolio managers seek to identify
companies that possess a sustainable competitive advantage by virtue of having a proprietary product or process,
superior information technology or distribution capabilities or a dominant position within their industry. The
Fund will consider selling a stock if the portfolio managers believe that the company’s fundamentals have
deteriorated and/or an alternative investment is more attractive.

In addition to investing in common stocks, the Fund may also invest in other kinds of equity securities, such
as preferred stocks, convertible securities and warrants. The Fund may also invest in real estate investment trusts
(REITs). The Fund may invest up to 15% of its assets in non-U.S. securities, except that it may invest without
limit in American Depositary Receipts (ADRs).

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first three risks):

» Market Risk * Derivatives Risk » Management Risk

* Issuer Risk * Focused Investment Risk » Non-U.S. Investment Risk
* Equity Securities Risk * Leveraging Risk  REIT Risk

¢ Credit Risk * Liquidity Risk  Turnover Risk

* Currency Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

30 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class C shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class A and B shares would have similar annual returns (because all the Fund’s shares represent
interests in the same portfolio of securities), Class A and B performance would differ from Class C performance
because of the different expenses paid by Class A and B shares of the Fund. Unlike the bar chart, performance for
Class A, B and C shares in the Average Annual Total Returns table reflects the impact of sales charges. For periods
prior to the inception of Class A shares (10/26/90) and Class B shares (5/23/95), performance information shown
in the Average Annual Total Returns table for those classes is based on the performance of the Fund’s Class C
shares. The prior Class C performance has been adjusted to reflect the actual sales charges, distribution and/or
service (12b-1) fees, administrative fees and “other expenses” paid by Class A and B shares. Prior to March 6,
1999, the Fund had a different sub-adviser and would not necessarily have achieved the performance results
shown on the next page under its current investment management arrangements. Prior to November 1, 2000, the
Fund was managed by PEA Capital LLC. See “Management of the Funds—Sub-Advisers” below. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.



Allianz OCC Growth Fund (continued)

Calendar Year Total Returns — Class C
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception
1 Year 5 Years 10 Years (2/24/84)4
Class A — Before Taxes() 12.13% 13.27% 4.72% 11.94%
(lass A — After Taxes on Distributions(® 12.13% 13.27% 3.97% 10.01%
Class A — After Taxes on Distributions and Sale of Fund Shares® 7.88% 11.65% 3.88% 9.77%
Class B 12.75% 13.46% 4.74% 11.96%
Class C 16.80% 13.69% 4.51% 11.37%
Russell 1000 Growth Index® 11.81% 12.11% 3.83% 11.51%
Lipper Large-Cap Growth Funds Average® 14.17% 11.83% 5.10% 13.52%

() After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns depend
on an investor's tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements such as 401(k) plans
or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end
of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 1000 Growth Index is an unmanaged index that measures the performance of companies in the Russell 1000 Index considered to have a greater than average growth
orientation. It is not possible to invest directly in the index. The Russell 1000 Index measures the performance of the 1,000 largest companies in the Russell 3000 Index, which consists of the
3,000 largest U.S. companies based on total market capitalization.

The Lipper Large-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest primarily in companies with market capitalizations of greater
than 300% of the dollar-weighted median market capitalization of the middle 1,000 securities of the S&P SuperComposite 1500 Index. It does not take into account sales charges.

@ The Fund began operations on 2/24/84. Index comparisons begin on 2/29/84.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Redemption Fee (as a

Maximum Contingent Deferred Sales Charge (Load)
igi percentage of exchange

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 106 2%
Class B None 500@) 2%
Class C None 1% 2%

M Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under “Investment
Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

® The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee equals
2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to Buy and Sell
Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management andjor Service Other Fund Operating
Share Class Fees® (12b-1) Fees@ Expenses® Expenses
Class A 0.90% 0.25% 0.01% 1.16%
Class B 0.90 1.00 0.01 191
Class C 0.90 1.00 0.01 191

M “Management Fees” reflects the combination of 0.50% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

@ Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more than the
economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the National
Association of Securities Dealers, Inc.).

®)  Other Expenses reflects approximately 0.01% in trustees’ and miscellaneous expenses incurred by each dlass during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples assume
that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions, and the Fund's
operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher or lower, the Examples
show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A 5662 $899 $1,155 $1,885 5662 $899 $1,155 $1,885
Class B 694 900 1,232 1,948 194 600 1,032 1,948
(lass C 294 600 1,032 2,233 194 600 1,032 2,233
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Allianz OCC Opportunity Fund Tiker Symbol:

POPAX (Class A)
POOBX (Class B)
POPCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization
Investments and Seeks capital appreciation; no Smaller capitalization common stocks ~ Range
Strategies consideration is given to income Less than $2 billion
Approximate Number of Holdings
Fund Category 70-110 Dividend Frequency
Growth Stocks At least annually

The Fund seeks to achieve its investment objective by normally investing at least 65% of its assets in common stocks of
“growth” companies with market capitalizations of less than $2 billion.

The portfolio managers’ investment process focuses on bottom-up, fundamental analysis. The portfolio managers
consider “growth” companies to include companies that he believes to have above-average growth prospects (relative
to companies in the same industry or the market as a whole). In seeking to identify these companies, the portfolio
managers will consider fundamental characteristics such as revenue growth, volume and pricing trends, profit margin
behavior, margin expansion opportunities, financial strength, cash flow growth, asset value growth and earnings
growth. Through in-depth proprietary research, the portfolio managers search for non-consensus information regarding
the growth prospects for small-capitalization companies. The investment process includes both quantitative and
qualitative analysis aimed at identifying candidate securities. The portfolio managers generate investment ideas from
numerous sources, including proprietary research, Wall Street research, investment publications and quantitative data.
Once a potential investment is identified, the portfolio managers conduct a quantitative analysis to determine if the
stock is reasonably priced with respect to its peer group on a historical and current basis. Then fundamental research is
conducted, focusing on a review of financial statements and third-party research. The portfolio managers may
interview company management, competitors and other industry experts to gauge the company’s business model,
future prospects and financial outlook. For new investments, the portfolio managers generally begin with making a
relatively small investment in a company, which may be increased based upon potential upside performance and
conviction in the company. Industry weightings are periodically evaluated versus the benchmark; the portfolio
managers may trim positions in industries that become significantly overweight relative to the Fund’s benchmark and
may sell a stock when an alternative investment opportunity is deemed more attractive. The portfolio managers seek to
diversify the portfolio among different industries.

The Fund may invest in other kinds of equity securities, including preferred stocks, convertible securities and
warrants. The Fund may invest up to 15% of its assets in non-U.S. securities, except that it may invest without limit in
American Depositary Receipts (ADRs). The Fund may invest a substantial portion of its assets in securities issued in
initial public offerings (IPOs). The Fund has in the past invested a significant portion of its assets in technology or
technology-related companies, although there is no assurance that it will continue to do so in the future.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income securities,
cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total
return, are (in alphabetical order after the first four risks):

» Market Risk * Currency Risk * Liquidity Risk

* Issuer Risk * Derivatives Risk » Management Risk

* Equity Securities Risk * Focused Investment Risk * Non-U.S. Investment Risk
 Smaller Company Risk  [PO Risk » Turnover Risk

* Credit Risk * Leveraging Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of
investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

32 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual
Total Returns table. The information provides some indication of the risks of investing in the Fund by showing changes
in its performance from year to year and by showing how the Fund’s average annual returns compare with the returns
of a broad-based securities market index and a performance average of other similar mutual funds. The bar chart and
the information to its right show performance of the Fund’s Class C shares, but the returns do not reflect the impact of
sales charges (loads). If they did, the returns would be lower than those shown. Although Class A and B shares would
have similar annual returns (because all the Fund’s shares represent interests in the same portfolio of securities), Class
A and B performance would differ from Class C performance because of the different expenses paid by Class A and B
shares of the Fund. Unlike the bar chart, performance for Class A, B and C shares in the Average Annual Total Returns
table reflects the impact of sales charges. For periods prior to the inception of Class A (12/17/90) and Class B shares
(4/1/99), performance information shown in the Average Annual Total Returns table for those classes is based on the
performance of the Fund’s Class C shares. The prior Class C performance has been adjusted to reflect the actual sales
charges, distribution and/or service (12b-1) fees, administrative fees and “other expenses” paid by Class A and B
shares. Prior to March 6, 1999, the Fund had a different sub-adviser and would not necessarily have achieved the
performance results shown on the next page under its current investment management arrangements. Prior to
November 1, 20006, the Fund was managed by PEA Capital LLC. See “Management of the Funds—Sub-Advisers”
below. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund will
perform in the future.



Allianz OCC Opportunity Fund (continued)

Calendar Year Total Returns — Class C
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years 10 Years (2/24/84)4
(lass A — Before Taxes( 2.34% 18.03% 6.87% 13.43%
Class A — After Taxes on Distributions -0.59% 17.28% 4.73% 10.99%
Class A — After Taxes on Distributions and Sale of Fund Shares) 2.47% 15.64% 4.79% 10.83%
(lass B 2.84% 18.27% 6.93% 13.45%
Class C 6.6000 18.47% 6.68% 12.87%
Russell 2000 Growth Index® 7.05% 16.50% 4320 7.96%
Lipper Small-Cap Growth Funds Average® 8.68% 15.47% 7.35% 8.89%

(O After-tax returns are estimated using the highest historical individual federal marginal income tax rates, and do not reflect the impact of state and local taxes. Actual after-tax returns depend
on an investor's tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements such as 401(k) plans
or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end
of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

@ The Russell 2000 Growth Index is a capitalization weighted broad based index of 2,000 small capitalization U.S. stocks considered to have a greater than average growth orientation. It is not
possible to invest directly in the index.

®  The Lipper Small-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that, by portfolio practice, invest at least 75% of their equity assets in
companies with market capitalizations (on a three-year weighted basis) that are less than 250% of the dollar-weighted median of the smallest 500 of the middle 1,000 securities of the S&P
Super Composite 1500 Index. It does not take into account sales charges and is not itself weighted by the size of the funds.

@ The Fund began operations on 2/24/84. Index comparisons begin on 2/29/84.

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:
Shareholder Fees (fees paid directly from your investment)

) Maximum Contingent Deferred Sales Charge (Load) Redemption Fee (as a
Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original percentage of exchange
on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1% 2%
Class B None 500 2%
Class C None 190 2%

O Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under “Investment
Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

®  The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee equals 2.00% of the
net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution. Total Annual
Management and/or Service Other Fund Operating
Share Class Fees® (12b-1) Fees@ Expenses® Expenses
Class A 1.05% 0.25% 0.01% 1.31%
(lass B 1.05 1.00 0.01 2.06
Class C 1.05 1.00 0.01 2.06

a

”Mana%ement Fees” reflects the combination of 0.65% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements durin% the most
recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and also bears
the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more than the
economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the National
Association of Securities Dealers, Inc.).

®  Other Expenses reflects approximately 0.01% in trustees’ and miscellaneous expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples assume that
you invest $10,000 in the noted dlass of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions, and the Fund's
operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher or lower, the Examples
show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $676 $943 $1,230 $2,044 5676 $943 $1,230 $2,044
Class B 709 946 1,308 2,108 209 646 1,108 2,108
Class C 309 646 1,108 2,390 209 646 1,108 2,390
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Allianz OCC Target Fund Tt ymbols

PTABX (Class B)

PTACX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks capital appreciation; Medium capitalization common stocks ~ Between $1 billion and $10 billion
Strategies no consideration is given to income

Approximate Number of Holdings Dividend Frequency
Fund Category Up to 100 At least annually
Growth Stocks

The Fund seeks to achieve its investment objective by normally investing at least 65% of its assets in equity
securities of “growth” companies with market capitalizations of at least $1 billion, although it may invest in
companies of any size.

The portfolio managers select stocks for the Fund using a “growth” style. The portfolio managers consider
“growth” companies to include companies that they believe have well-defined “wealth creating” characteristics,
including superior earnings growth (relative to companies in the same industry or the market as a whole), high
profitability and consistent, predictable earnings. In addition, through fundamental research, the portfolio
managers seek to identify companies that are gaining market share, have superior management and possess a
sustainable competitive advantage, such as superior or innovative products, personnel and distribution systems.
The Fund will consider selling a stock when the portfolio managers believe that its earnings, market sentiment or
relative performance are disappointing or if an alternative investment is more attractive.

The Fund’s equity investments may include common stocks and other kinds of equity securities, such as
preferred stocks, convertible securities and warrants. The Fund may also invest in real estate investment trusts
(REITs) and in securities issued in initial public offerings (IPOs). The Fund may invest up to 15% of its assets in
non-U.S. securities, except that it may invest without limit in American Depositary Receipts (ADRs). At times,
depending on market conditions, the Fund may invest a substantial portion of its assets in a small number of
business sectors or industries.

The Fund may utilize foreigh currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first four risks):

» Market Risk * Currency Risk » Liquidity Risk

* [ssuer Risk * Derivatives Risk » Management Risk

* Equity Securities Risk  Focused Investment Risk * Non-U.S. Investment Risk
 Smaller Company Risk « [PO Risk » REIT Risk

» Credit Risk * Leveraging Risk * Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

34 Allianz Funds

The top of the next page shows summary performance information for the Fund in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing in the Fund by
showing changes in its performance from year to year and by showing how the Fund’s average annual returns
compare with the returns of a broad-based securities market index and a performance average of other similar
mutual funds. The bar chart and the information to its right show performance of the Fund’s Class A shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares
represent interests in the same portfolio of securities), Class B and C performance would be lower than Class A
performance because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart,
performance for Class A, B and C shares in the Average Annual Total Returns table reflects the impact of sales
charges. For periods prior to the inception of Class B shares (5/22/95), performance information shown in the
Average Annual Total Returns table for that class is based on the performance of the Fund’s Class A shares. The
prior Class A performance has been adjusted to reflect the actual sales charges, distribution and/or service
(12b-1) fees, administrative fees and “other expenses” paid by Class B shares. Prior to March 6, 1999, the Fund
had a different sub-adviser and would not necessarily have achieved the performance results shown on the next
page under its current investment management arrangements. Prior to November 1, 2006, the Fund was
managed by PEA Capital LLC. See “Management of the Funds—Sub-Advisers” below. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the

future.



Allianz OCC Target Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception
1 Year 5 Years 10 Years (12/17/92)®
(lass A — Before Taxes® 12.56% 17.28% 9.20% 12.21%
Class A — After Taxes on Distributions® 10.52% 16.83% 8.03% 10.20%
Class A — After Taxes on Distributions and Sale of Fund Shares® 9.70% 15.17% 7.52% 9.76%
(lass B 13.23% 17.51% 9.30% 12.24%
(lass C 17.24% 17.71% 9.05% 11.83%
Russell Midcap Growth Index@ 11.43% 17.90% 7.59% 10.31%
Lipper Mid-Cap Growth Funds Average® 16.62% 16.48% 7.78% 9.97%

a

After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell Midcap Growth Index is an unmanaged index that measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher
forecasted growth values. The stocks are also members of the Russell 1000 Growth Index. It is not possible to invest directly in the index, an unmanaged index that measures the
performance of companies in the Russell 1000 Index considered to have a greater than average growth orientation.

The Lipper Mid-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest at least 75% of their equity assets in companies with
market capitalizations (on a three-year weighted basis) less than 300% of the dollar-weighted median market capitalization of the middle 1,000 securities of the S&P
SuperComposite 1500 Index. It does not take into account sales charges.

The Fund began operations on 12/17/92. Index comparisons begin on 12/31/92.
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Redemption Fee (as
a percentage of exchange

Maximum Contingent Deferred Sales Charge (Load)

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 106 2%
Class B None 5%@ 2%
Class C None 1%0) 2%

Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

The CDSC on Class C shares is imposed only on shares redeemed in the first year.

The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to
Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

28

Distribution Total Annual
Management and/or Service Other Fund Operating
Share Class Fees® (12b-1) Fees® Expenses® Expenses
Class A 0.94% 0.25% 0.02% 1.21%
Class B 0.94 1.00 0.02 1.96
Class C 0.94 1.00 0.02 1.96

a

“Management Fees” reflects the combination of 0.55% in investment advisory fees and 0.39% in administrative fees paid by the Fund to AGIFM under separate agreements during the
most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and
also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

®  Other Expenses reflects approximately 0.02% In trustees’, interest and miscellaneous expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher
or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period
1 Year3

[¥)

Example: Assuming you do not redeem your shares
1 3

Share Class Year Year 5 Year 10 Year Year Year 5 Year 10
(lass A 5666 $912 $1,177 $1,932 $666 $912 $1.177 $1,932
Class B 699 915 1,257 1,999 199 615 1,057 1,999
(lass C 299 615 1,057 2,285 199 615 1,057 2,285
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Allianz RCM Large-Cap Growth Fund Ticker Symbols:

RALGX (Class A)
RBLGX (Class B)
RCLGX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks long-term capital appreciation Large capitalization equity securities $5 billion or more
Strategies
Fund Category Approximate Number of Holdings ~ Dividend Frequency
Growth Stocks 45-85 At least annually

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in equity securities of U.S. companies with market capitalizations of
at least $5 billion. The Fund may also invest up to 20% of its assets in non-U.S. securities (but no more than 10%
in any one non-U.S. country or 10% in companies organized or headquartered in emerging market countries). At
times, depending on market conditions, the Fund may also invest a significant percentage of its assets in a small
number of business sectors or industries.

In analyzing specific companies for possible investment, the portfolio managers ordinarily look for several of
the following characteristics: higher than average growth and strong potential for capital appreciation; substantial
capacity for growth in revenue, cash flow and/or earnings through either an expanding market or expanding
market share; a strong balance sheet; superior management; strong commitment to research and product
development; and differentiated or superior products and services and/or a steady stream of new products and
services. Investments are not restricted to companies with a record of dividend payments. The portfolio
managers sell securities as they deem appropriate in accordance with sound investment practices and the Fund’s
investment objective and as necessary for redemption purposes.

In addition to traditional research activities, the portfolio managers use GrassrootssM Research, which prepares
research reports based on field interviews with customers, distributors and competitors of the companies in
which the Fund invests or contemplates investing, provides a “second look” at potential investments, and checks
marketplace assumptions about market demand for particular products and services.

The Fund may utilize foreign currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return, are (in alphabetical order after the first three risks):

» Market Risk * Derivatives Risk * Liquidity Risk

* Issuer Risk » Emerging Markets Risk * Management Risk

* Equity Securities Risk  Focused Investment Risk * Non-U.S. Investment Risk
* Credit Risk * Leveraging Risk * Turnover Risk

 Currency Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

36 Allianz Funds

The Fund reorganized on February 1, 2002 when a corresponding fund of Dresdner RCM Global Funds, Inc. (the
“DRCM Fund”) reorganized into the Fund by transferring substantially all of its assets and liabilities to the Fund in
exchange for shares of the Fund. For periods prior to February 2, 2002, the bar chart, the information to its right
and Average Annual Total Returns table show summary performance information for the DRCM Fund. The
information provides some indication of the risks of investing in the Fund by showing changes in the performance
of the Fund and the DRCM Fund from year to year and by showing how the Fund’s and the DRCM Fund’s average
annual returns compare with the returns of a broad-based securities market index and a performance average of
other similar mutual funds. The bar chart and the information to its right show performance of Class A shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares represent
interests in the same portfolio of securities), Class B and C performance would be lower than Class A performance
because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance information
shown in the Average Annual Total Returns table reflects the impact of sales charges. For periods prior to the
inception of Class A, B and C shares (2/5/02), performance information shown in the bar chart and the Average
Annual Total Return table for those classes is based on the performance of the DRCM Fund’s Institutional Class
shares. The prior Institutional Class performance has been adjusted to reflect the actual sales charges (in the
Average Annual Total Returns table only), distribution and/or service (12b-1) fees, administrative fees and “other
expenses” paid by Class A, B and C shares. The Fund'’s past performance, before and after taxes, is not necessarily
an indication of how the Fund will perform in the future.



Allianz RCM Large-Cap Growth Fund (continued)

Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/07)

Fund Inception

1 Year 5 Years 10 Years (12/31/96)®
Class A — Before Taxes® 6.79% 9.61% 5.93% 8.03%
Class A — After Taxes on Distributions(® 5.52% 9.16% 4.78% 6.77%
Class A — After Taxes on Distributions and Sale of Fund Shares® 6.04% 8.34% 4.74% 6.55%
(lass B 7.15% 9.76% 5.90% 8.00%
(lass C 11.21% 10.03% 5.74% 7.78%
Russell 1000 Growth Index@ 11.81% 1211% 3.8300 6.01%
S&P 500 Index® 5.49% 12.83% 8.91% 8.15%
Lipper Large-Cap Growth Funds Average® 14.17% 11.83% 5.10% 6.62%

a
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After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns depend on
an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements such as 401(k) plans or
individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the
measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell 1000 Growth Index is an unmanaged index that measures the performance of companies in the Russell 1000 Index considered to have a greater than average growth orientation. It
is not possible to invest directly in the index. The Russell 1000 Index measures the performance of the 1,000 largest companies in the Russell 3000 Index, which consists of the 3,000 largest U.S.
companies based on total market capitalization. The Russell 1000 Growth Index replaced the S&P 500 Index as the Fund's primary benchmark because the Adviser believes the Russell 1000
Growth Index is more representative of the Fund's investment strategy.

The S&P 500 Index is an unmanaged index of large capitalization common stocks. It is not possible to invest directly in the index,

The Lipper Large-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest primarily in companies with market capitalizations of greater than
30006 of the dollar-weighted median market capitalization of the S&P Mid-Cap 400 Index. It does not take into account sales charges.

The DRCM Fund began operations on 12/31/96. Index comparisons begin on 12/31/96.

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:
Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load) Redemption Fee (as a
Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original percentage of exchange
on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 190 2%
Class B None 5%@ 2%
Class C None 1060) 2%
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Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under “Investment Options—
(lass A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

The CDSC on Class C shares is imposed only on shares redeemed in the first year.

The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee equals
2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to Buy and Sell Shares—
Redemption Fees.”"

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management And/or Service Other Fund Operating
Share Class Fees® (12b-1) Fees® Expenses® Expenses
Class A 0.85% 0.25% 0.01% 1.11%
Class B 0.85 1.00 0.01 1.86
Class C 0.85 1.00 0.01 1.86

a

©
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“Management Fees” reflects the combination of 0.45% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during the most
recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative services and also bears the
costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing costs.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more than the
economic equlivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority ("FINRA” which was formerly the National Association of
Securities Dealers, Inc.).

Other Expenses reflects approximately 0.01% in trustees’ and miscellaneous expenses incurred by each class during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples assume that
you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions, and the Fund's
operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher or lower, the Examples
show what your costs would be based on these assumptions.

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $657 $883 $1,128 $1,827 $657 $883 $1,128 $1,827
Class B 689 885 1,206 1,892 189 585 1,006 1,892
Class C 289 585 1,006 2,180 189 585 1,006 2,180

Prospectus 37



Allianz RCM Mid-Cap Fund Ticker Symbols:

RMDAX (Class A)
RMDBX (Class B)
RMDCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization
Investments and Seeks long-term capital appreciation Medium capitalization equity Range
Strategies securities Same as the Russell Midcap Growth Index
Fund Category
Growth Stocks Approximate Number of Holdings Dividend Frequency
85-125 At least annually

The Fund seeks to achieve its investment objective by normally investing at least 80% of its net assets (plus
borrowings made for investment purposes) in equity securities of medium-sized companies. The Fund currently
defines medium-sized companies as those having market capitalizations comparable to those companies included
in the Russell Midcap Growth Index (between $45 million and $20.3 billion as of September 30, 2008). Equity
securities include preferred stock, convertible preferred stock, convertible debt obligations, warrants or other
rights to acquire stock. Under normal circumstances, the Fund invests primarily in equity securities of U.S.
companies, but may invest a portion of its assets in non-U.S. securities. The Fund may invest in securities issued
in initial public offerings (IPOs).

In analyzing specific companies for possible investment, the portfolio managers ordinarily look for several of
the following characteristics: higher than average growth and strong potential for capital appreciation; substantial
capacity for growth in revenue through either an expanding market or expanding market share; a strong balance
sheet; superior management; strong commitment to research and product development; differentiated or
superior products and services and/or a steady stream of new products and services. Investments are not
restricted to companies with a record of dividend payments. The portfolio managers sell securities as they deem
appropriate in accordance with sound investment practices and the Fund’s investment objective and as necessary
for redemption purposes.

In addition to traditional research activities, the portfolio managers use GrassrootsSM Research, which prepares
research reports based on field interviews with customers, distributors and competitors of the companies in
which the Fund invests or contemplates investing, provides a “second look” at potential investments, and checks
marketplace assumptions about market demand for particular products and services.

The Fund may utilize foreigh currency exchange contracts, options, stock index futures contracts and other
derivative instruments. In response to unfavorable market and other conditions, the Fund may deviate from its
principal strategies by making temporary investments of some or all of its assets in high-quality fixed income
securities, cash and cash equivalents. The Fund may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and
total return are (in alphabetical order after the first four risks):

» Market Risk * Currency Risk » Liquidity Risk

* [ssuer Risk * Derivatives Risk » Management Risk

* Equity Securities Risk * Focused Investment Risk » Non-U.S. Investment Risk
 Smaller Company Risk  [PO Risk » Turnover Risk

* Credit Risk * Leveraging Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks
of investing in the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information

38 Allianz Funds

The Fund reorganized on February 1, 2002 when a corresponding fund of Dresdner RCM Global Funds, Inc. (the
“DRCM Fund”) reorganized into the Fund by transferring substantially all of its assets and liabilities to the Fund in
exchange for shares of the Fund. For periods prior to February 2, 2002, the bar chart, the information to its right
and Average Annual Total Returns table show summary performance information for the DRCM Fund. The
information provides some indication of the risks of investing in the Fund by showing changes in the performance
of the Fund and the DRCM Fund from year to year and by showing how the Fund’s and the DRCM Fund’s average
annual returns compare with the returns of a broad-based securities market index and a performance average of
other similar mutual funds. The bar chart and the information to its right show performance of Class A shares, but
the returns do not reflect the impact of sales charges (loads). If they did, the returns would be lower than those
shown. Although Class B and C shares would have similar annual returns (because all the Fund’s shares represent
interests in the same portfolio of securities), Class B and C performance would be lower than Class A performance
because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance information
shown in the Average Annual Total Returns table reflects the impact of sales charges. For periods prior to the
inception of Class A, B and C shares (2/5/02), performance information shown in the bar chart and the Average
Annual Total Returns table for those classes is based on the performance of the DRCM Fund’s Institutional Class
shares. The prior Institutional Class performance has been adjusted to reflect the actual sales charges (in the
Average Annual Total Returns table only), distribution and/or service (12b-1) fees, administrative fees and “other
expenses” paid by Class A, B and C shares. The Fund’s past performance, before and after taxes, is not necessatrily
an indication of how the Fund will perform in the future.
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Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)
Fund Inception
1 Year 5 Years 10 Years (11/6/79)4
(lass A — Before Taxes® 7.51% 12.86% 6.23% 14.46%
Class A — After Taxes on Distributions® 7.35% 11.68% 2.25% 9.67%
Class A — After Taxes on Distributions and Sale of Fund Shares® 5.09% 10.70% 3.19% 10.00%
Class B 7.93% 13.23% 6.37% 14.46%
Class C 11.580% 13.33% 6.14% 13.92%
Russell Midcap Index® 5.60% 1821% 991% 14.73%
Lipper Mid-Cap Growth Funds Average® 16.62% 16.48% 7.78% 12.43%

O After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Classes B and C will vary.

The Russell Midcap Index is an unmanaged index that measures the performance of the 800 smallest companies in the Russell 1000 Index, which represent approximately 25% of
the total market capitalization of the Russell 1000 Index. It is not possible to invest directly in the index.

The Lipper Mid-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that normally invest primarily in companies with market
capitalizations less than $5 billion at the time of purchase. It does not take into account sales charges.

@ The DRCM Fund began operations on 11/6/79. Index comparisons begin on 10/31/79.

[¥)
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Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C shares of the Fund:
Shareholder Fees (fees paid directly from your investment)

Redemption Fee (as a

Maximum Contingent Deferred Sales Charge (Load)
percentage of exchange

Maximum Sales Charge (Load) Imposed (as a percentage of the lower of original

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
Class A 5.50% 1% 2%
Class B None 500 2%
Class C None 1%0) 2%

®  Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of Furchase.

@ The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC declines according to the schedule set forth under
“Investment Options—Class A, B and C Shares—Contingent Deferred Sales Charges (CDSCs)—Class B Shares.”

®  The CDSC on Class C shares is imposed only on shares redeemed in the first year.

@ The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to
Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management Andjor Service Other Fund Operating
Share Class Fees® (12b-1) Fees@ Expenses® Expenses
Class A 0.87% 0.25% 0.01% 1.13%
Class B 0.87 1.00 0.02 1.89
Class C 0.87 1.00 0.02 1.89

(" “Management Fees” reflects the combination of 0.47% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during
the most recent fiscal year. See “Management of the Funds—Management Fees” for additional information. In return for the administrative fee, AGIFM provides administrative
services and also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing

@

costs.

Due to the 12b-1 distribution fee imposed on Class B and Class C shares, Class B or Class C shareholders may, depending upon the length of time the shares are held, pay more
than the economic equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the
National Association of Securities Dealers, Inc.).

Other Expenses reflects approximately 0.01%, 0.02% and 0.02% in trustees’ and tax expenses incurred by Class A shares, Class B shares and Class C shares, respectively, each
during the most recent fiscal year.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the Fund with the costs of investing in other mutual funds. The Examples
assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all dividends and distributions,
and the Fund's operating expenses remain the same. The Examples also assume conversion of Class B shares to Class A shares after seven years. Although your actual costs may be higher
or lower, the Examples show what your costs would be based on these assumptions.

3

Example: Assuming you redeem your shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A 9659 $889 $1,138 $1,849 $659 $889 $1,138 51,849
Class B 692 894 1,221 1,921 192 59 1,021 1,921
Class C 292 594 1,021 2,212 192 594 1,021 2,212
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ARCCX (Class C)
Principal Investment Objective Fund Focus Approximate Primary Capitalization Range
Investments and Seeks capital appreciation Equity and equity-related instruments  All capitalizations
Strategies and derivatives
Fund Category Dividend Frequency
Growth Stocks Approximate Number of Holdings At least annually
40-150

The Fund seeks to achieve its investment objective by normally investing primarily in equity and equity-related instruments of
companies of all market capitalizations. As discussed below, the Fund expects to engage in derivative transactions, which may have
the effect of either magnifying or limiting the Fund’s gains and losses depending upon the particular derivative strategies used.

The Fund may invest in companies located within or outside the United States (including companies organized or
headquartered in emerging market countries). The Fund is not limited in the percentage of assets it may invest in any one
country, region or geographic area. Although the Fund will not concentrate its investments in any single industry, it ordinarily
expects to have substantial exposure to companies in potential high-growth areas such as technology or healthcare. The Fund is
“non-diversified,” which means that it may invest a significant portion of its assets in a relatively small number of issuers. The
Fund may purchase securities in initial public offerings (IPOs).

In managing the Fund, the portfolio managers employ fundamental research tools and the GrassrootssM research described
below, in an attempt to maximize market opportunities. In analyzing specific companies for possible investment, the portfolio
managers ordinarily look for several of the following characteristics: higher than average growth and strong potential for capital
appreciation; substantial capacity for growth in revenue, cash flow and/or earnings, through either an expanding market or
expanding market share; a strong balance sheet; superior management; strong commitment to research and product development;
the potential for superior risk-adjusted returns; differentiated or superior products and services and/or a steady stream of new
products and services. The portfolio managers will sell a security as they deem appropriate, such as when its price target has been
attained, when the company experiences an adverse change in fundamentals, when a more favorable investment is identified or
as necessary for redemption purposes.

The Fund ordinarily expects to use derivative instruments in an attempt to enhance the Fund’s investment returns, to hedge
against market and other risks in the portfolio and/or to obtain market exposure with reduced transactions costs. In an effort to
maximize opportunities and the use of research gathered as described below, portfolio managers will also employ techniques
based on derivative instruments. In particular, the Fund intends to purchase call options on securities whose prices the portfolio
managers believe will increase, and purchase and sell combinations of put and call options in an attempt to take advantage of
stock price movements. The Fund may write call options on individual securities that it does not hold in its portfolio (i.e.,
“naked” call options), as well as call options on indices and exchange-traded funds. The Fund may also employ additional
strategies involving call and put options, futures and forward contracts, short sales, swap agreements and other derivative
instruments with respect to securities, indices, currencies and other assets. See “Characteristics and Risks of Securities and
Investment Techniques—Derivatives Strategies Employed by RCM Strategic Growth Fund.”

The Fund’s use of derivative instruments will often give rise to forms of leverage, which could have the effect of magnifying the
Fund’s gains and losses. Although it has no current intention to do so, the Fund also reserves the flexibility to borrow money, utilize
reverse repurchase agreements or engage in other forms of borrowing to finance the purchase of additional investments and add
leverage to its portfolio. Leveraging is a speculative technique and there are special risks involved. To the extent that the Fund uses
or incurs leverage, an investment in the Fund will be more volatile and riskier than an investment in funds that do not use leverage.

In addition to traditional research activities, the portfolio managers use GrassrootssM Research, which prepares research
reports based on field interviews with customers, distributors and competitors of the companies in which the Fund invests or
contemplates investing, provides a “second look” at potential investments, and checks marketplace assumptions about market
demand for particular products and services.

In response to unfavorable market and other conditions, the Fund may deviate from its principal strategies by making
temporary investments of some or all of its assets in high-quality fixed income securities, cash and cash equivalents. The Fund
may not achieve its investment objective when it does so.

Principal Risks

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield and total return, are (in
alphabetical order after the first five risks):

» Market Risk * Credit Risk  Leveraging Risk

* Issuer Risk « Currency Risk « Liquidity Risk

* Equity Securities Risk » Emerging Markets Risk * Management Risk

* Derivatives Risk » Focused Investment Risk * Non-U.S. Investment Risk
+ Smaller Company Risk  [PO Risk  Turnover Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and other risks of investing in
the Fund. It is possible to lose money on an investment in the Fund.

Performance
Information
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The top of the next page shows summary performance information for the Fund in a bar chart and an Average Annual Total
Returns table. The information provides some indication of the risks of investing in the Fund by showing changes in its
performance from year to year and by showing how the Fund’s average annual returns compare with the returns of a broad-based
securities market index and a performance average of other similar mutual funds. The bar chart (including the information to its
right) shows performance of the Fund’s Class A shares, but the returns do not reflect the impact of sales charges (loads). If they
did, the returns would be lower than those shown. Although Class C shares would have similar annual returns (because all the
Fund’s shares represent interests in the same portfolio of securities), Class C performance would be lower than Class A
performance because of the lower expenses paid by Class A shares of the Fund. Unlike the bar chart, performance for Class A and
C shares in the Average Annual Total Returns table reflects the impact of sales charges. The Fund’s past performance, before and
after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Calendar Year Total Returns — Class A
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Calendar Year End (through 12/31)
Average Annual Total Returns (for periods ended 12/31/07)

More Recent Return Information
1/1/08-9/30/08

-23.46%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (7/1/07-9/30/07)
Lowest (1/1/07-3/31/07)

8.65%
2.50%

Fund Inception

1 Year (3/31/06)
Class A — Before Taxes® 15.24% 7.68%
Class A — After Taxes on Distributions® 14.45% 7.26%
Class A — After Taxes on Distributions and Sale of Fund Shares® 10.26% 6.39%
Class C 19.91% 10.33%
Russell 3000 Growth Index@ 11.40% 9.47%
Lipper Multi-Cap Growth Funds Average® 14.99% 9.97%

M After-tax returns are estimated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes. Actual after-tax returns
depend on an investor’s tax situation and may differ from those shown. After-tax returns are not relevant to investors who hold Fund shares through tax-deferred arrangements
such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a
sale of Fund shares at the end of the measurement period. After-tax returns are for Class A shares only. After-tax returns for Class C will vary.

[¥)
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The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity universe. It includes those Russell 3000 companies with higher price-to-
book ratios and higher forecasted growth values. It is not possible to invest directly in the index.
The Lipper Multi-Cap Growth Funds Average is a total return performance average of funds tracked by Lipper, Inc. that invest in companies with a variety of capitalization ranges

without concentrating in any one market capitalization range over an extended period of time. It does not take into account sales charges.

@ The Fund began operations on 3/31/06. Index comparisons begin on 3/31/06.

Fees and Expenses
of the Fund

These tables describe the fees and expenses you may pay if you buy and hold Class A or C shares of the Fund:

Shareholder Fees (fees paid directly from your investment)

Maximum Contingent Deferred Sales Charge (Load)
(as a percentage of the lower of original

Maximum Sales Charge (Load) Imposed

Redemption Fee (as a
percentage of exchange

on Purchases (as a percentage of offering price) purchase price or NAV) price or amount redeemed)®
(lass A 5.50% 1060 2%
Class C None 106@ 2%

@ Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the time of purchase.

@ The CDSC on Class C shares is imposed only on shares redeemed in the first year.

® The Redemption Fee may apply to any shares that are redeemed or exchanged within 7 days after their acquisition (including acquisition through exchanges). The Redemption Fee
equals 2.00% of the net asset value of the shares redeemed or exchanged. Redemption Fees are paid to and retained by the Fund and are not sales charges (loads). See “How to

Buy and Sell Shares—Redemption Fees.”

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Distribution Total Annual
Management Andjor Service Other Fund Operating
Share Class Fees() (12b-1) Fees® Expenses®) Expenses
Class A 1.40% 0.25% 0.15% 1.80%
Class C 1.40 1.00 0.16 2.56

M “Management Fees” reflects the combination of 1.00% in investment advisory fees and 0.40% in administrative fees paid by the Fund to AGIFM under separate agreements during
the most recent fiscal year. See “Management of the Funds—Management Fees"” for additional information. In return for the administrative fee, AGIFM provides administrative
services and also bears the costs of most third-party administrative services required by the Fund, including audit, custodial, portfolio accounting, legal, transfer agency and printing

costs.

)

Due to the 12b-1 distribution fee imposed on Class C shares, Class C shareholders may, depending upon the length of time the shares are held, pay more than the economic

equivalent of the maximum front-end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority (“FINRA” which was formerly the National Association

of Securities Dealers, Inc.).
5

each class during the most recent fiscal year.

Other Expenses reflects approximately 0.01% in trustees’ expenses and approximately 0.14% and 0.15% in dividend expenses on securities sold short, which were incurred by

Examples. The Examples are intended to help you compare the cost of investing in Class A or C shares of the Fund with the costs of investing in
other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the time periods indicated, your investment has a
500 return each year, the reinvestment of all dividends and distributions, and the Fund's operating expenses remain the same. Although your actual
costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem shares at the end of each period Example: Assuming you do not redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $723 $1,086 $1,473 $2,553 $723 $1,086 $1,473 $2,553
Class C 360 798 1,362 2,899 260 798 1,362 2,899
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Summary of Principal Risks

The value of your investment in a Fund changes with the values of that Fund’s investments. Many factors can
affect those values. The factors that are most likely to have a material effect on a particular Fund’s portfolio as a
whole are called “principal risks.” The principal risks of each Fund are identified in the Fund Summaries and are
summarized alphabetically in this section. Each Fund may be subject to additional principal risks and risks other
than those described below or in its Fund Summary because the types of investments made by each Fund can
change over time. Securities and investment techniques mentioned in this summary and described in greater
detail under “Characteristics and Risks of Securities and Investment Techniques” appear in bold type. That
section and “Investment Objectives and Policies” in the Statement of Additional Information also include more
information about the Funds, their investments and the related risks. There is no guarantee that a Fund will be
able to achieve its investment objective. It is possible to lose money on an investment in any of the Funds.

Convertible securities are fixed income securities, preferred stocks or other securities that are convertible into or
exercisable for common stock of the issuer (or cash or securities of equivalent value) at either a stated price or a
stated rate. The price of a convertible security will normally vary in some proportion to changes in the price of
the underlying common stock because of the conversion feature. However, the value of a convertible security
may not increase or decrease as rapidly as the underlying common stock. A convertible security will normally
also provide income and is subject to interest rate risk. While convertible securities generally offer lower interest
or dividend yields than non-convertible fixed income or other securities of similar quality, their value tends to
increase as the market value of the underlying stock increases and to decrease as the value of the underlying
stock decreases. In the event of a liquidation of the issuing company, holders of convertible securities would
generally be paid before the company’s common stockholders but after holders of any senior debt obligations of
the company. Consequently, the issuer’s convertible securities generally entail less risk than its common stock
but more risk than its debt obligations. Also, a Fund may be forced to convert a security before it would
otherwise choose, which may decrease the Fund’s return. The Funds may also invest in synthetic convertible
securities, which involve the combination of separate securities that possess the two principal characteristics of a
traditional convertible security (Z.e., an income-producing component and a right to acquire an equity security).
Synthetic convertible securities are often achieved, in part, through investments in warrants or options to buy
common stock (or options on a stock index), and therefore are subject to the risks associated with derivatives.
See “Derivatives Risk” below.

All of the Funds are subject to credit risk. This is the risk that the issuer or the guarantor of a fixed income security
(including a security purchased with securities lending cash collateral), or the counterparty to a derivatives
contract, repurchase agreement or a loan of portfolio securities, is unable or unwilling, or is perceived (whether by
market participants, ratings agencies, pricing services or otherwise) as unable or unwilling, to make timely
principal and/or interest payments, or otherwise to honor its obligations. Securities are subject to varying
degrees of credit risk, which are often reflected in their credit ratings.

Funds that invest directly in foreign currencies and in securities that trade in, or receive revenues in, foreign
currencies are subject to the risk that those currencies will decline in value relative to the U.S. dollar, or, in the
case of hedging positions, that the U.S. dollar will decline in value relative to the currency being hedged.
Currency rates may fluctuate significantly over short periods of time for a number of reasons, including changes
in interest rates, intervention (or the failure to intervene) by U.S. or non-U.S. governments, central banks or
supranational entities such as the International Monetary Fund, or by the imposition of currency controls or
other political developments in the U.S. or abroad.

Derivatives are financial contracts whose value depends on, or is derived from, the value of an underlying asset,
reference rate or index. The Funds’ use of derivatives is discussed in more detail under “Characteristics and
Risks of Securities and Investment Techniques—Derivatives” in this Prospectus and described in more detail
under “Investment Objectives and Policies” in the Statement of Additional Information. The Option Strategies
employed by the OCC Equity Premium Strategy Fund and the NACM Income & Growth Fund, and the
derivatives strategies employed by the RCM Strategic Growth Fund, together with certain related risks, are
further described under “Characteristics and Risks of Securities and Investment Techniques—Call Option
Strategy Employed by OCC Equity Premium Strategy Fund,” “Characteristics and Risks of Securities and
Investment Techniques—Call Option Strategy Employed by NACM Income & Growth Fund” and
“Characteristics and Risks of Securities and Investment Techniques—Derivatives Strategies Employed by RCM
Strategic Growth Fund,” respectively, in this Prospectus. The Funds may (but are not required to) use derivatives
as part of a strategy designed to reduce exposure to other risks, such as risks associated with changes in interest
rates or currency risk. The Funds may also use derivatives for leverage, which increases opportunities for gain
but also involves greater risk of loss due to leveraging risk, and to gain exposure to issuers, indices, sectors,
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currencies and/or geographic regions. A Fund’s use of derivative instruments involves risks different from, or
possibly greater than, the risks associated with investing directly in securities and other traditional investments,
and the use of certain derivatives may subject a Fund to the potential for unlimited loss. Derivatives are subject
to a number of risks described elsewhere in this section, such as liquidity risk, market risk, credit risk and
management risk. To the extent a Fund writes call options on individual securities that it does not hold in its
portfolio (Ze., “naked” call options), it is subject to the risk that a liquid market for the underlying security may
not exist at the time an option is exercised or when the Fund otherwise seeks to close out an option position;
naked call options have speculative characteristics and the potential for unlimited loss. Derivatives also involve
the risk of mispricing or improper valuation, the risk of ambiguous documentation, and the risk that changes in
the value of the derivative may not correlate perfectly with the underlying asset, rate or index. In addition, a
Fund’s use of derivatives may increase or accelerate the amount of taxes payable by shareholders. A Fund
investing in a derivative instrument could lose more than the principal amount invested. Also, suitable derivative
transactions may not be available in all circumstances and there can be no assurance that a Fund will engage in
these transactions to reduce exposure to other risks when that would be beneficial or that, if used, such
strategies will be successful.

A Fund that invests in non-U.S. securities may experience more rapid and extreme changes in value than a Fund
that invests exclusively in securities of U.S. issuers or securities that trade exclusively in U.S. markets. See “Non-
U.S. Investment Risk” below. Non-U.S. investment risk may be particularly high to the extent that a Fund
invests in emerging market securities, that is, securities of issuers tied economically to countries with developing
economies. These securities may present market, credit, currency, liquidity, legal, political, technical and other
risks different from, or greater than, the risks of investing in developed countries. In addition, the risks associated
with investing in a narrowly defined geographic area (discussed below under “Non-U.S. Investment Risk” and
“Focused Investment Risk”) are generally more pronounced with respect to investments in emerging market
countries. Funds may also be subject to this risk if they invest in derivatives or other securities or instruments
whose value or returns are related to the value or returns of emerging market securities.

Equity securities represent an ownership interest, or the right to acquire an ownership interest, in an issuer.
Equity securities may take the form of shares of common stock of a corporation, membership interests in a limited
liability company, limited partnership interests, or other forms of ownership interests. Equity securities also
include, among other things, preferred stocks, convertible securities and warrants. The value of a company’s
equity securities may fall as a result of factors directly relating to that company, such as decisions made by its
management or lower demand for the company’s products or services. The value of an equity security may also
fall because of factors affecting not just the company, but also companies in the same industry or in a number of
different industries, such as increases in production costs. The value of a company’s equity securities may also be
affected by changes in financial markets that are relatively unrelated to the company or its industry, such as
changes in interest rates or currency exchange rates or adverse circumstances involving the credit markets. In
addition, because a company’s equity securities rank junior in priority to the interests of bond holders and other
creditors, a company’s equity securities will usually react more strongly than its bonds and other debt to actual or
perceived changes in the company’s financial condition or prospects. To the extent a Fund invests in equity-related
instruments it will also be subject to this risk.

The Funds may invest in equity securities of companies that their portfolio managers believe will experience
relatively rapid earnings growth (growth securities) or that their portfolio managers believe are selling at a price
lower than their true value (value securities). Growth securities typically trade at higher multiples of current
earnings than other securities. Therefore, the value of growth securities may be more sensitive to changes in
current or expected earnings than the value of other securities. Companies that issue value securities may have
experienced adverse business developments or may be subject to special risks that have caused their securities to
be out of favor. If a portfolio manager’s assessment of a company’s prospects is wrong, or if the market does not
recognize the value of the company, the price of its securities may decline or may not approach the value that
the portfolio manager anticipates.

Focusing Fund investments in a small number of issuers, industries, foreign currencies or regions increases risk.
Funds that are “non-diversified” because they may invest a significant portion of their assets in a relatively small
number of issuers may have more risk because changes in the value of a single security or the impact of a single
economic, political or regulatory occurrence may have a greater adverse impact on the Fund’s net asset value.
Some of those issuers also may present substantial credit or other risks. Diversified Funds that invest in a
relatively small number of issuers are subject to similar risks. In addition, certain Funds may be subject to
increased risk to the extent they focus their investments in securities denominated in a particular foreign
currency or in a narrowly defined geographic area outside the United States. Similarly, a Fund that focuses its
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investments in a certain type of issuer is particularly vulnerable to events affecting such type of issuer. Also,
certain Funds may have greater risk to the extent they invest a substantial portion of their assets in a group of
related industries (or “sectors”). The industries comprising any particular sector and investments in a particular
foreign currency or in a narrowly defined geographic area outside the United States may share common
characteristics, are often subject to similar business risks and regulatory burdens, and react similarly to economic,
market, political or other developments.

A Fund that invests in high yield securities and unrated securities of similar credit quality (sometimes referred to as
“high yield securities” or “junk bonds”) may be subject to greater levels of credit and liquidity risk than a Fund
that does not invest in such securities. These securities are considered predominately speculative with respect to
the issuer’s continuing ability to make principal and interest payments. An economic downturn or period of
rising interest rates could adversely affect the market for these securities and reduce a Fund’s ability to sell these
securities (liquidity risk). If the issuer of a security is in default with respect to interest or principal payments, a
Fund may lose its entire investment. Because of the risks involved in investing in high yield securities, an
investment in a fund that invests in such securities should be considered speculative.

As nominal interest rates rise, the value of fixed income securities held by the Fund is likely to decrease.
Securities with longer durations tend to be more sensitive to changes in interest rates, usually making them more
volatile than securities with shorter durations. A nominal interest rate can be described as the sum of a real
interest rate and an expected inflation rate. The values of equity and other non fixed income securities may also
decline due to fluctuations in market interest rates.

The Funds may purchase securities in initial public offerings (IPOs). These securities are subject to many of the
same risks as investing in companies with smaller market capitalizations. Securities issued in IPOs have no trading
history, and information about the companies may be available for very limited periods. In addition, the prices of
securities sold in IPOs may be highly volatile. At any particular time or from time to time, a Fund may not be
able to invest in securities issued in IPOs, or invest to the extent desired, because, for example, only a small
portion (if any) of the securities being offered in an IPO may be made available to the Fund. In addition, under
certain market conditions a relatively small number of companies may issue securities in IPOs. Similarly, as the
number of Funds to which IPO securities are allocated increases, the number of securities issued to any one
Fund may decrease. The investment performance of a Fund during periods when it is unable to invest
significantly or at all in [POs may be lower than during periods when the Fund is able to do so. In addition, as a
Fund increases in size, the impact of [POs on the Fund’s performance will generally decrease.

The value of a security may decline for a number of reasons that directly relate to the issuer, such as
management performance, financial leverage and reduced demand for the issuer’s goods or services.

Leverage, including borrowing, will cause the value of a Fund’s shares to be more volatile than if the Fund did
not use leverage. This is because leverage tends to exaggerate the effect of any increase or decrease in the value
of a Fund’s portfolio securities. The Funds may engage in transactions or purchase instruments that give rise to
forms of leverage. Such transactions and instruments may include, among others, the use of reverse repurchase
agreements and other borrowings, the investment of collateral from loans of portfolio securities, or the use of when-
issued, delayed-delivery or forward commitment transactions. The use of derivatives and short sales may also involve
leverage. The use of leverage may cause a Fund to liquidate portfolio positions when it would not be
advantageous to do so in order to satisfy its obligations or to meet segregation requirements. Certain types of
leveraging transactions, such as short sales that are not “against the box,” could theoretically be subject to
unlimited losses in cases where a Fund, for any reason, is unable to close out the transaction. In addition, to the
extent a Fund borrows money, interest costs on such borrowed money may not be recovered by any
appreciation of the securities purchased with the borrowed amounts and could exceed the Fund’s investment
returns, resulting in greater losses.

All of the Funds are subject to liquidity risk. Liquidity risk exists when particular investments are difficult to
purchase or sell, possibly preventing a Fund from selling such illiquid securities at an advantageous time or price,
or possibly requiring a Fund to dispose of other investments at unfavorable times or prices in order to satisfy its
obligations. Funds with principal investment strategies that involve securities of companies with smaller market
capitalizations, non-U.S. securities, Rule 144A securities, derivatives or securities with substantial market and/or
credit risk tend to have the greatest exposure to liquidity risk.

Each Fund is subject to management risk because it is an actively managed investment portfolio. The Adviser, the
Sub-Advisers and the individual portfolio managers will apply investment techniques and risk analyses in making
investment decisions for the Funds, but there can be no guarantee that these will produce the desired results.
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The market price of securities owned by a Fund may go up or down, sometimes rapidly or unpredictably. To the
extent a Fund invests substantially in common stocks and/or other equity securities, a principal risk of investing
in the Fund is that the investments in its portfolio will decline in value due to factors affecting securities markets
generally or particular industries represented in those markets. The values of securities may decline due to general
market conditions that are not specifically related to a particular company, such as real or perceived adverse
economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates,
adverse changes to credit markets or adverse investor sentiment generally. They may also decline due to factors
that disproportionately affect a particular industry, group of related industries or sector, such as labor shortages or
increased production costs and competitive conditions within an industry or sector. The market price of fixed
income securities may decline due to changes in interest rates or other factors affecting the fixed income markets
generally. Equity securities generally have greater price volatility than fixed income securities.

A Fund that invests in non-U.S. securities may experience more rapid and extreme changes in value than Funds
that invest exclusively in securities of U.S. issuers or securities that trade exclusively in U.S. markets. The
securities markets of many non-U.S. countries are relatively small, with a limited number of companies
representing a small number of industries. Additionally, issuers of non-U.S. securities are often not subject to the
same degree of regulation as U.S. issuers. Reporting, accounting and auditing standards of non-U.S. countries
differ, in some cases significantly, from U.S. standards. Also, nationalization, expropriation or confiscatory
taxation, currency blockage, market disruption, political changes, security suspensions or diplomatic
developments could adversely affect a Fund’s investments in a non-U.S. country. In the event of nationalization,
expropriation or other confiscation, a Fund could lose its entire investment in non-U.S. securities. To the extent
that a Fund invests a significant portion of its assets in a particular currency or geographic area, the Fund will
generally have more exposure to regional economic risks, including weather emergencies and natural disasters,
associated with non-U.S. investments. Adverse developments in certain regions can also adversely affect
securities of other countries whose economies appear to be unrelated. In addition, a Fund’s investments in non-
U.S. securities may be subject to withholding and other taxes imposed by countries outside the U.S.

To the extent that a Fund invests in real estate investment trusts (REITSs), it will be subject to the risks associated
with owning real estate and with the real estate industry generally. These include difficulties in valuing and
disposing of real estate, the possibility of declines in the value of real estate, risks related to general and local
economic conditions, the possibility of adverse changes in the climate for real estate, environmental liability
risks, the risk of increases in property taxes and operating expenses, possible adverse changes in zoning laws, the
risk of casualty or condemnation losses, limitations on rents, and the possibility of adverse changes in interest
rates and in the credit markets. To the extent a Fund invests in REITs, it will also be subject to the risk that a
REIT will default on its obligations or go bankrupt. By investing in REITs indirectly through a Fund, a
shareholder will bear not only his or her proportionate share of the expenses of the Fund, but also, indirectly,
similar expenses of the REITs. A Fund’s investments in REITs could cause the Fund to recognize income in
excess of cash received from those securities and, as a result, the Fund may be required to sell portfolio
securities, including when it is not advantageous to do so, in order to make required distributions.

The general risks associated with investing in equity securities and liquidity risk are particularly pronounced for
securities of companies with smaller market capitalizations. These companies may have limited product lines,
markets or financial resources or they may depend on a few key employees. Securities of smaller companies may
trade less frequently and in lesser volume than more widely held securities, and their values may fluctuate more
sharply than other securities. They may also trade in the over-the-counter market or on a regional exchange, or
may otherwise have limited liquidity. Companies with medium-sized market capitalizations also have substantial
exposure to these risks.

A change in the securities held by a Fund is known as “portfolio turnover.” Higher portfolio turnover involves
correspondingly greater expenses to a Fund, including brokerage commissions or dealer mark-ups and other
transaction costs on the sale of securities and reinvestments in other securities. Such sales may also result in
realization of taxable capital gains, including short-term capital gains (which are taxed at ordinary income tax
rates when distributed to shareholders who are individuals), and may adversely impact a Fund’s after-tax returns.
The trading costs and tax effects associated with portfolio turnover may adversely affect a Fund’s performance.

In addition to the risks described above, certain of the Funds are newly or relatively recently formed and therefore
have limited or no history for investors to evaluate. Certain Funds have recently changed investment strategies and/or
portfolio management personnel, and they would not necessarily have achieved the same performance results if the
current strategies had been followed and/or the current personnel had been in place. Also, it is possible that newer
Funds and smaller-sized Funds may invest in securities offered in initial public offerings and other types of transactions
(such as private placements) which, because of the Funds’ size, have a disproportionate impact on the Funds’
performance results. The Funds would not necessarily have achieved the same performance results if their aggregate
net assets had been greater.
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Management of the Funds

Allianz Global Investors Fund Management LLC (“Allianz Global Fund Management” or the “Adviser”) serves as
the investment adviser and the administrator (serving in its capacity as administrator, the “Administrator”) for
the Funds. Subject to the supervision of the Board of Trustees, Allianz Global Fund Management is responsible
for managing, either directly or through others selected by it, the investment activities of the Funds and the
Funds’ business affairs and other administrative matters.

The Adviser is located at 1345 Avenue of the Americas, New York, New York 10105. Organized in 2000, the
Adviser provides investment management and advisory services to open-end mutual funds and closed-end funds.
The Adviser is a wholly-owned indirect subsidiary of Allianz Global Investors of America L.P. (“Allianz”) and of
Allianz SE, a publicly-traded European insurance and financial services company. As of September 30, 2008, the
Adviser and its investment management affiliates had approximately $828.5 billion in assets under management.

The Adviser has retained investment management firms (“Sub-Advisers”) to manage each Fund’s investments.
See “Sub-Advisers” below. The Adviser may retain affiliates to provide various administrative and other services
required by the Funds.

While each Fund pays a fee under separate agreements for the advisory and administrative services it requires,
these services are provided in a “suite of services” structure as described in more detail below. AGIFM, as the
investment manager and administrator, provides both the advisory and administrative services to the Funds.
Although provided under separate agreements, together these services are essential to the daily operations of the
Funds. The Management Fees shown in the Annual Fund Operating Expenses Tables in the “Fund Summaries”
at the front of this Prospectus reflect the combination of an advisory fee and an administrative fee under these
two agreements.

« Advisory Fee. Each Fund pays the Adviser fees in return for providing or arranging for the provision of
investment advisory services. The Adviser (and not the Fund) pays a portion of the advisory fees it receives to the
Sub-Advisers in return for their services.

During the most recently completed fiscal year (except as noted), the Funds paid monthly advisory fees to the
Adviser at the following annual rates (stated as a percentage of the average daily net assets of each Fund
taken separately):

Allianz Fund Advisory Fees
Allianz Global Investors Value, CCM Capital Appreciation, CCM Focused Growth, CCM Mid-Cap, NFJ Dividend Value***, NFJ Large-Cap

Value and RCM Large-Cap Growth Funds 0.45%
RCM Mid-Cap Fund 0.47%
NACM Growth and OCC Growth Funds 0.50%
OCC Target Fund 0.55%
NFJ Small-Cap Value Fund* 0.59%
NFJ Mid-Cap Value and OCC Equity Premium Strategy Funds 0.60%
NACM Income & Growth, NACM Mid-Cap Growth**, NFJ All-Cap Value and OCC Opportunity Funds 0.65%
RCM Strategic Growth Fund 1.00%

* As discussed above in the Fund Summary under “Fees and Expenses of the Fund,” effective January 1, 2007, the Fund's advisory fee became subject to a
reduction of 0.025% on assets in excess of $3 billion, an additional 0.025% on assets in excess of $4 billion and an additional 0.025% on assets in excess of
$5 billion, each based on the Fund's average daily net assets.

** The Fund recently commenced investment operations and, as a result, did not pay advisory fees for a full fiscal year. The fee rate presented in this table
reflects the advisory fee rate payable for the current fiscal year.

** As discussed above in the Fund Summary under “Fees and Expenses of the Fund,” effective January 1, 2008, the Fund's Advisory Fee became subject to a
Ejedluction of 0.025% on assets in excess of $7.5 billion and an additional 0.025% on assets in excess of $10 billion, each based on the Fund's average

aily net assets.

A discussion regarding the basis for the Board of Trustees’” approval of the investment advisory agreement
between Allianz Global Fund Management and each Fund and the portfolio management agreements between
Allianz Global Fund Management and each respective Sub-Adviser is available in the Funds’ semi-annual report
to shareholders for the six-month period ended December 31, 2007.

« Administrative Fees. Each Fund pays for the administrative services it requires under what is essentially an
all-in fee structure. Class A, Class B and Class C shareholders of each Fund pay an administrative fee to the
Administrator, computed as a percentage of the Fund’s net assets attributable in the aggregate to those classes of
shares, with breakpoints at various asset levels. The Administrator, in turn, provides or procures administrative
services for Class A, Class B and Class C shareholders and also bears the costs of most third-party administrative
services required by the Funds, including audit, custodial, portfolio accounting, legal, transfer agency and
printing costs.



The Administrator generally earns a profit on the administrative fee, although this may not be the case for relatively
small Funds. The profit generally increases as Funds grow in asset size.

The Funds do bear other expenses which are not covered by the administrative fee and which may vary and affect
the total level of expenses paid by Class A, Class B and Class C shareholders, such as taxes and governmental fees,
brokerage fees, commissions and other transaction expenses, costs of borrowing money, including interest
expenses, extraordinary expenses (such as litigation and indemnification expenses) and fees and expenses of the
Trust’s disinterested Trustees and their counsel.

Class A, B and C shareholders of the Funds pay the Administrator monthly administrative fees at the
following annual rates (stated as a percentage of the average daily net assets attributable in the aggregate to the
Fund’s Class A, Class B and Class C shares):

Allianz Fund Administrative Fees
All Funds 0.40%

The Administrative Fee rate for each Fund (except the Allianz Global Investors Value and NFJ Small-Cap
Value Funds) is subject to a reduction of 0.025% to the extent the aggregate average daily net assets of the Fund
exceed $500 million, an additional 0.025% to the extent the aggregate average daily net assets of the Fund
exceed $1 billion, an additional 0.025% to the extent the aggregate average daily net assets of the Fund exceed
$2.5 billion, an additional 0.025% to the extent the aggregate average daily net assets of the Fund exceed $5
billion, an additional 0.025% to the extent the aggregate average daily net assets of the Fund exceed $7.5 billion
and an additional 0.025% to the extent the aggregate average daily net assets of the Fund exceed $10 billion.
Also, the Administrative Fee rate for the Allianz Global Investors Value and NFJ Small-Cap Value Funds is subject
to a reduction of 0.025% to the extent the aggregate average daily net assets of the Fund exceed $1 billion, an
additional 0.025% to the extent the aggregate average daily net assets of the Fund exceed $2.5 billion, an
additional 0.05% to the extent the aggregate average daily net assets of the Fund exceed $5 billion, an additional
0.025% to the extent the aggregate average daily net assets of the Fund exceed $7.5 billion and an additional
0.025% to the extent the aggregate average daily net assets of the Fund exceed $10 billion. To the extent any
such reduction in the fee rate applies, the dollar amount of the fee reduction with respect to each share class is
calculated and applied on a pro rata basis by reference to the percentage of the Fund’s average daily net assets
attributable to that class.

The Distributor, the Administrator and their affiliates make payments to selected financial intermediaries
(such as brokers or third-party administrators) for providing shareholder services to shareholders holding Fund
shares in nominee or street name, including, without limitation, the following services: processing and mailing
trade confirmations, monthly statements, prospectuses, annual reports, semi-annual reports, and shareholder
notices and other SEC-required communications; capturing and processing tax data; issuing and mailing dividend
checks to shareholders who have selected cash distributions; preparing record date shareholder lists for proxy
solicitations; collecting and posting distributions to shareholder accounts; and establishing and maintaining
systematic withdrawals and automated investment plans and shareholder account registrations. These payments
are made to financial intermediaries selected by the Distributor, the Administrator and/or their affiliates. The
actual services provided, and the payments made for such services, vary from firm to firm. For these services, the
Distributor, the Administrator and their affiliates pay (i) annual per account charges that in the aggregate
generally range from $0 to $6 per account, and in some cases up to $12 per account, for networking fees for
NSCC-cleared accounts and from $13 to $19 per account for services to omnibus accounts or (ii) an annual fee
at a rate of up to 0.25%, and in some cases up to 0.35%, of the value of the assets in the relevant accounts.
These payments may be material to financial intermediaries relative to other compensation paid by the Funds
and/or the Distributor, the Administrator and their affiliates and may be in addition to any (i) distribution and/or
servicing (12b-1) fees and (ii) revenue sharing or “shelf space” fees described elsewhere herein paid to such
financial intermediaries. The payments described above may differ depending on the Fund and may vary from
amounts paid to the Trust’s transfer agent for providing similar services to other accounts. The Distributor and
the Administrator do not audit the financial intermediaries to determine whether such intermediaries are
providing the services for which they are receiving such payments.

Prospectus 47



Sub-Advisers

Cadence

48  Allianz Funds

Each Sub-Adviser has full investment discretion and makes all determinations with respect to the investment of a
Fund’s assets, subject to the general supervision of the Adviser and the Board of Trustees. The following provides
summary information about each Sub-Adviser, including the Funds it manages.

Sub-Adviser* Allianz Fund(s)

Cadence Capital Management LLC (“Cadence”) CCM Capital Appreciation, CCM Focused Growth and CCM Mid-Cap Funds
265 Franklin Street, 11th Floor (the "CCM Funds")

Boston, MA 02110

RCM Capital Management LLC (“RCM") RCM Large-Cap Growth, RCM Mid-Cap and RCM Strategic Growth Funds
4 Embarcadero Center (the "RCM Funds")

San Francisco, CA 94111

Nicholas-Applegate Capital Management LLC (“NACM” or NACM Growth, NACM Income & Growth and NACM Mid-Cap Growth
“Nicholas-Applegate”) Funds (the “NACM Funds")

600 West Broadway

San Diego, CA 92101

NFJ Investment Group L.P. (“NF)") Allianz Global Investors Value, NFJ All-Cap Value, NFJ Dividend Value, NF)
2100 Ross Avenue, Suite 700 Large-Cap Value, NFJ Mid-Cap Value and NFJ Small-Cap Value Funds (the
Dallas, TX 75201 “NFJ Funds")

Oppenheimer Capital LLC (“Oppenheimer Capital”) OCC Equity Premium Strategy, OCC Growth, OCC Opportunity and OCC
1345 Avenue of the Americas, 49th Floor Target Funds (the “OCC Funds")

New York, NY 10105-4800

* Rach of the Sub-Advisers (except Cadence) is affiliated with the Adviser.

The following provides additional information about each Sub-Adviser and the individual portfolio manager(s)
who have or share primary responsibility for managing the Funds’ investments. For each Fund, the Statement of
Additional Information provides additional information about the portfolio managers’ compensation, other
accounts managed by the portfolio managers and the portfolio managers’ ownership of securities of the Funds
they manage.

Cadence provides advisory services to mutual funds and institutional accounts. Cadence Capital Management
Corporation, the predecessor investment adviser to Cadence, commenced operations in 1988. Accounts
managed by Cadence had combined assets as of September 30, 2008, of approximately $7.2 billion.

The following individuals at Cadence share primary responsibility for managing the noted Funds.

Portfolio
Allianz Fund Managers Since Recent Professional Experience
CCM Capital William B. Bannick 1992 Managing Director, Chief Investment Officer and Executive Vice President at Cadence. Mr.
Appreciation Bannick is a research generalist and Senior Portfolio Manager for the Cadence team. He has
Fund managed separately managed equity accounts for various Cadence institutional clients and
has been a member of the team that manages the Allianz Funds sub-advised by Cadence
since joining Cadence in 1992.

Robert L. Fitzpatrick 2004 Managing Director and Portfolio Manager at Cadence. Mr. Fitzpatrick is a research generalist
and began with Cadence covering the hardware side of the technology industry, including
semiconductors, computers, other equipment and telecommunications. Mr. Fitzpatrick has
been a member of the investment team that manages the Allianz Funds sub-advised by
Cadence since joining Cadence in 1999.

Michael J. Skillman 2006 Managing Director and Chief Executive Officer at Cadence. Mr. Skillman joined Cadence in
1994 and is a member of the investment team that manages the Allianz Funds sub-advised
by Cadence.

CCM Focused William B. Bannick 1999 See above.
Growth Fund (Inception)

Robert L. Fitzpatrick 2004 See above.

Michael J. Skillman 2006 See above.
CCM Mid-Cap Messrs. Bannick, Same as See above.
Fund Fitzpatrick and CCM Capital

Skillman Appreciation

Fund

Cadence is majority-owned by its employees, while a group of co-investors led by Rosemont Partners holds a
minority interest. Prior to September 2005, Cadence was affiliated with the Adviser. In connection with the
transaction in which Cadence was purchased by its management and its co-investors, Allianz and its affiliates
may be obligated to make payments (“Termination Payments”) to Cadence if Cadence is terminated as
sub-adviser to any Fund before September 2010. Because of these payments, the Adviser may have an economic
disincentive to terminate or recommend the termination of Cadence as sub-adviser to the Funds noted above,
even when it would be in a Fund’s best interests to do so. However, the Adviser has a fiduciary duty to act in
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Allianz Global Investors is one of the world's largest asset management companies, with over $1 trillion under management. Our investment
solutions—including the PIMCO Funds and Allianz Funds, separately managed accounts and closed-end funds—offer access to a premier group of
institutional investment firms, carefully assembled by Allianz to represent a broad spectrum of asset classes and investment styles.
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Investors should consider the investment objectives, risks, charges and expenses of any mutual fund
carefully before investing. This and other information is contained in the fund’s prospectus, which may be
obtained by contacting your financial advisor. Please read the prospectus carefully before you invest or
send money.

Assets under management as of 9/30/08. Allianz Global Investors Fund Management LLC serves as the investment manager for the
Allianz Funds and for the closed-end funds. PIMCO is the investment manager for the PIMCO Funds. Managed accounts are
available through Allianz Global Investors Managed Accounts LLC. The PIMCO Funds and Allianz Funds are distributed by Allianz
Global Investors Distributors LLC. © 2008. For information about any product, contact your financial advisor. AZ000_23897
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